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“the first comprehensive analysis of economic, social, psychological, cultural and every-
day life aspects of early modern private credit”, but at times the reader cannot help but
feel somewhat lost. This is owing particularly to the absence of hypotheses providing
some direction. Instead, references to the extensive literature on early modern credit serve
as the main touchstone. This does not mean that Sturm has taken a comparative approach,
but merely that she repeatedly points out that some aspects observed in studies on other
towns were not to be found in Hanover. This tends to get a bit tedious, particularly since
Sturm often goes no further than such observations, leaving the interpretation of the data
to the reader.

It is my impression that private credit in early modern Hanover strongly resembles late
medieval practice. It is therefore regrettable that Sturm has chosen not to draw on the
literature of the students of Rolf Sprandel, who have taken a quantitative approach to
many aspects of private credit in the north of present-day Germany in the late Middle
Ages. Even though they used registers of formal contracts, which were kept by towns
from the thirteenth century onwards, a comparison would have allowed Sturm to make at
least some statements about developments over time. And it would also have provided
some context for her claim that credit systems appear to have been a quite modern aspect
of early modern society.

Also, however novel and useful Sturm’s approach is, ultimately the reader might still
end up feeling that the analysis of debt litigants has some shortcomings. This is parti-
cularly owing to Sturm’s silence on the question of how representative litigation was for
participants along the entire credit spectrum. To what degree were wealthy people in a
better position to institute proceedings than less wealthy creditors? Were there impedi-
ments to bringing lawsuits against those who were social equals? Sturm’s study might not
provide clear answers to these questions, but it does provide some building blocks for
future research. For example, combining Sturm’s “litigation approach” with an analysis of
formally contracted debts could help improve our understanding of socio-economic
impediments to litigation, and tell us whether wealthy people were overrepresented in
litigation because they were more involved in credit systems, or whether they simply had
better access to the legal system.

To conclude, Sturm provides a comprehensive study in which she draws a wealth of
data from legal records. Her approach provides insights into many aspects of early
modern credit systems, and perhaps even suggests some possibilities for enhancing our
knowledge of those credit systems. However, the picture she has painted of creditors and
debtors in Hanover is still very much open to interpretation.

Jaco Zuijderduijn

MULLER, JERrY Z. Capitalism and the Jews. Princeton University Press,
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More than six decades after the annihilation of European Jews and in a time of reviving
anti-Semitism, the historian Jerry Z. Muller, a professor at the Catholic University of
America in Washington, DC, investigates the role of the Jews in modern capitalism. His
book is an essay collection that consists of four chapters which were written during the
last two decades. The book convincingly outlines the role of Jewish cultural capital as a
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factor for economic survival. While not based on archival research, the book makes use of
the standard literature on the topic in English, German, and French.

The first essay is entitled “The Long Shadow of Usury”. Here, Muller explains that
many anti-Jewish stereotypes can be attributed to a conscious and constant exaggeration
of the role of the Jews in economics and trade. Since lending at interest was generally
forbidden for Christians in medieval Europe, while Jews were permitted to charge
interest, it was thought that anyone who extracted money from money alone must be
“regarded as outside the community of shared values” (p. 15). Modern capitalism made
the specific economic role of money-lending Jews superfluous, since that kind of financial
activity now characterized Jewish and Gentile capitalists. Capitalism, with its competitive
character, created winners, but also many losers. This provided a breeding ground for
widespread dissatisfaction.

Jews indeed tended to be successful in a capitalist economy, particularly in banking.
Their cultural predisposition and economic expertise helped them to adapt to new con-
ditions precisely when, after the French Revolution, the principle of equality before the
law was granted. But a large non-Jewish commercial class also emerged rapidly in all areas
where industrialization succeeded. It was from here that anti-Semitic attacks were
directed against Jews as an easily identifiable part of the capitalist class. Such attacks were
used by anti-capitalist critics, as Muller points out. Occasionally, but not always, he
underrates the extent in which Gentile capitalists and their followers used anti-Semitic
prejudices as a tool in commercial and political struggle.

To take the German example: anti-Jewish sentiments were popular among the sup-
porters and financiers of the Pan-German League before World War I, the short-lived
Deutsche Vaterlandspartei in 1917-1918, and the Stahlbelm, Germany’s right-wing
paramilitary organization that was closely linked with the Deutschnationale Volkspartei
during the Weimar Republic. However, the stereotype of the “Jewish financier” could
only become popular because economic anti-Semitism became closely linked with
nationalism and with pseudo-scientific theories of racial purity. It was this historical
context in which pre-fascist and fascist propaganda, and finally Nazism, could work. This
propaganda described usury as a biological characteristic of the Jews and made a dis-
tinction between capital which was purely the product of creative labour and capital
which was exclusively the result of financial speculation.

The second chapter is entitled “The Jewish Response to Capitalism: Milton Friedman’s
Paradox Reconsidered”. It deals with Friedman’s assertion that the element of capitalism that
has most benefited the Jews is free-market competition. According to Friedman, this
counteracts the forces of anti-Semitic prejudices. For under these conditions, ethnic or reli-
gious discrimination puts the discriminator at a competitive disadvantage. In Friedman’s view
an unbound market economy encourages racial, ethnic, and religious tolerance, while sup-
porting a plurality of diverse lifestyles and customs. Socialist or even regulated capitalist
economies, in contrast, tend to breed intolerance and ethnic persecution.

Unlike Friedman, Muller does not blame those Jews who were critics of capitalism and
pleads for “a more nuanced reconstruction of Jewish responses to capitalism” (p. 132). He
argues that in many cases it was only the labour movement (and the liberal intelligentsia)
that offered Jews the prospect of equal social acceptance. Only in areas where Jews were
treated on equal terms did they move into the mainstream of bourgeois life. But even in
the West the anti-Semitic notion of trade and money-lending as unproductive was often
expressed in images of parasitism that continued even when the influence of Christian
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theology waned. Henry Ford denounced the Jew as “a mere huckster, a trader who
doesn’t want to produce, but to make something out of what somebody else produced”
(p. 118). The socialist and communist project to create a new society which moved people
away from capitalist business into productive work in the service of mankind found
positive response among those Jews who regarded the Jews’ concentration in trade as
“economically and physically toxic” (i6id.). Much of Labour Zionism was based upon the
premise that Jews needed to dissociate themselves from capitalist commerce. It was the
integration of the state of Israel into the Western world that led to a “speeded-up version”
of the economic history of capitalism (p. 122).

Chapter 3 is entitled “Radical Anti-Capitalism: The Jew as Communist”. One of the
most popular anti-Semitic ideas was that Jewish capitalists and Jewish communists had
joined forces in their quest to dominate the world. Such beliefs were much intensified in
1917-1919, when the Bolsheviks came to power in Russia and the German November
Revolution was suppressed. In both revolutions the role of Jewish activists was sig-
nificant, although it was not the German communist leadership “that called for an armed
uprising in January 1919”, as Muller mistakenly states (p. 148). The murderers of Walter
Rathenau, the liberal Jewish capitalist and German foreign minister, were obsessed by the
idea that he was a key figure in a conspiracy that would deliver Germany into the hands of
“International Judaism”, of which Bolshevism and Western capitalism were two sides of the
same coin. “While the identification by anti-Semites of Jews with capitalism was based upon
an exaggeration, the identification of Jews with Communism was based upon a distortion.
[...] The identification of Jews with Communism was grounded in the fact that while few
Jews were in fact Communists, men and women of Jewish origin were particularly salient in
Communist movements. ‘Judeo-Bolshevism’ was a myth. But like many myths it had just
enough connection to reality to make it a plausible spectre” (p. 135).

Muller points out that “most Russian Jews welcomed the fall of the Czarist regime, which
had abetted anti-Semitism, confined most Jews to the Pale of Settlement’, and radically
restricted their access to higher education” (p. 139). But he explains that the preponderance of
Jews in the early Bolshevik leadership must not be confused with the minor role of the
communists within the Jewish labour movement at this time. Part of the attraction of
communism and the labour movement in general lay in the Jewish desire to escape the ghetto.
But it was mainly their desperate situation during the Russian Civil War in which the Jews
saw their sole hope for salvation in the Red Army, since the Whites used anti-Semitism as a
political weapon when they killed approximately 120,000 Russian and Ukrainian Jews.

Of equal interest is the sub-chapter on Hungarian communism and the Jews. Muller shows
that it was the experience of World War I as a seminal catastrophe that brought a significant
part of the young Jewish intelligentsia of Budapest to the communist camp. These Jewish
radicals played a prominent role in the short-lived Council Republic of 1919. But there was
much resentment across the countryside of this supposed Jewish endeavour. There, as in other
rural areas in central-eastern Europe, the Jewish peddler and money-lender had continued to
perform his traditional function. Jews still represented the market economy amidst people
living in a mere natural economy. It was, as we now know, the association of the Jews with
modernism that was partly responsible for the Schadenfrende or indifference with which a
part of the eastern European populace witnessed the Holocaust. The most recent political
developments in Hungary, with the dramatic rise of neo-fascism, must be seen in the context
of persistent anti-Semitic prejudices that blamed Jews for communism as well as for the
widespread economic problems of the new capitalist society.
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The last and shortest chapter of the book includes some reflections on “The Economics
of Nationalism and the Fate of the Jews in Twentieth-Century Europe”. Based on the
works of diverse sociologists from Ber Borokhov to Ernest Gellner, Muller again explains
that under conditions of legally free economic competition the cultural capital of minority
groups, namely the Jews, makes them perform more successfully than the majority of
their rivals. But it was precisely this relative success that made the Jews extremely vul-
nerable to the nationalism and racism which culminated in the Holocaust. Their business
experience and cultural capital as well as their commitment to communism as a desired
alternative to anti-Semitism made the Jews both desirable and hated. They were slandered
as unscrupulous capitalists and simultaneously as fanatical communists and “the way in
which modern, non-Jewish intellectuals thought about capitalism was often related to
how they thought about Jews” (p. ).

Mario Kessler
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Social Capital and Associations in European Democracies: A comparative
analysis. Ed. by William A. Maloney and Sigrid Rofiteutscher. [Routledge
Research in Comparative Politics.] Routledge, London [etc.] 2007. xvii,
308 pp. £70.00.

Associations in all aspects of their development and their role in civil society have become a
hot topic in much recent social science research, with sociologists, political scientists, econ-
omists, anthropologists, and historians trying to explain why associations are so vital and
important for society. Active theorizing has provoked an abundance of empirical investiga-
tions that have created a rather complicated picture, with debates circulating around the
nature, functions, organizational traditions, merits, and problems of the associational world.
Research methods and approaches vary from narrative surveys based on individual experience
to massive macro-data analyses at the scale of a single or several countries. Nevertheless, the
study of associations remains diverse, leaving many issues open to debate.

The process of aggregating local knowledge on associations has grown recently to the
level of comparative international research projects. The results of two such projects were
presented in two volumes published a few years ago. The first — Civil Sociery, Associations
and Urban Places — brings together a group of historians from the UK, US, Italy, the
Netherlands, Austria, Slovakia, Germany, and Canada. The second volume — Social
Capital and Associations in European Democracies — includes specialists in the political
and social sciences from Spain, Italy, the Netherlands, Switzerland, the UK, Germany,
Norway, and Denmark. Both groups of researchers aim to offer a comparative analysis of
the associational universe through case studies of associational experience in cities and its
impact on civil society, although the chronology, geography, historiographic traditions,
and research methods differ.

Civil Society concentrates on nineteenth-century associational urban culture in Europe
and North America, based on various conventional sources. Social Capital focuses on
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