VoLuME |8, NuMBER 5, Jury 2014

MACROECONOMIC

DYNAMICS

EDITOR: WILLIAM A. BARNETT


https://doi.org/10.1017/S1365100514000479

MACROECONOMIC DYNAMICS

Editor: William A. Barnett, University of Kansas, Department of Economics, 356 Snow Hall, 1460 Jayhawk
Boulevard, Lawrence, KS 66045-7523, USA, and The Center for Financial Stability, 1120 Avenue of the
Americas, 4th Floor, New York, NY 10036, USA.

Book Review Editors: Michele Boldrin, Department of Economics, Washington University, One Brookings
Drive, St. Louis, MO 63130, and Universidad Carlos III, Madrid; Gregory D. Hess, Wabash College, 301 W.
‘Wabash Avenue, Crawfordville, IN 47933.

Special Issues Editors: Stephen Turnovsky, Department of Economics, Box 353330, University of Washington,
Seattle, WA 98195; Lee Ohanian, Department of Economics, UCLA, 2261 Bunche Hall, 405 Hilgard Avenue,
Los Angeles, CA 90024.

Editorial Information System Manager: Stephen E. Spear, Graduate School of Industrial Administration,
Carnegie Mellon University, Pittsburgh, PA 15213.

Local Area Network Manager: Nathan Haley, Lawrence, Kansas.
Editorial Associate: Melinda Barnett, University of Kansas.

Adyvisory Editors:

Jean-Pascal Bénassy (CEPREMAP, Paris), Willem Buiter (London School of Economics and Political Science,
London), Francis X. Diebold (University of Pennsylvania), Steven Durlauf (University of Wisconsin), Douglas Gale
(New York University), Giancarlo Gandolfo (University of Rome), Roger Guesnerie (DELTA, Paris), Takatoshi Ito
(University of Tokyo), Timothy Kehoe (University of Minnesota), Finn Kydland (Carnegie Mellon University),
Lung-Fei Lee (Ohio State University), Adrian Pagan (Australian National University), Robert Townsend
(Massachusetts Institute of Technology), Mark Watson (Princeton University), Kenneth West (University of
Wisconsin), Michael Woodford (Columbia University), Randall Wright (University of Pennsylvania)

Associate Editors:

Stefania Albanesi (Federal Reserve Bank of New York), Robert Amano (Bank of Canada), Gaetano Antinolfi
(Washington University), Jasmina Arifovic (Simon Fraser University), Pierpaolo Benigno (LUISS Guido Carli,
Rome), Joydeep Bhattacharya (lowa State University), Volker Bohm (University of Bielefeld, Germany), Hafedh
Bouakez (HEC Montreal, Canada), Raouf Boucekkine (Universite Catholique de Louvain, Belgium), Jeffrey
Campbell (Federal Reserve Bank of Chicago), Shankha Chakraborty (University of Oregon), Marcelle Chauvet
(University of California at Riverside), Rose-Anne Dana (Université Paris IX-Dauphine), Christophe
Deissenberg (University d’Aix-Marseille IT), Huberto Ennis (Federal Reserve Bank of Richmond), Alvaro
Escribano (Universidad Carlos 11l de Madrid, Spain), Emilio Espino (Buenos Aires, Argentina), George Evans
(University of Oregon), Ester Faia (Goethe University of Frankfurt), Roger Farmer (UCLA), Alessandra Fogli
(Minneapolis Federal Reserve Bank), Luisa Fuster (Madrid Institute of Advanced Studies, Spain), Oded Galor
(Brown University and Hebrew University of Jerusalem), Liam Graham (University College, London), Antonio
Guarino (University College, London), Thorvaldur Gylfason (University of Iceland), Niels Haldrup (Aarhus
University, Denmark), John Hassler (Stockholm University), Moshe Hazan (The Hebrew University of
Jerusalem), Cars Hommes (University of Amsterdam, The Netherlands), Kevin Huang (Vanderbilt University),
Leo Kaas (University of Konstanz, Germany), Todd Keister (Federal Reserve Bank of New York), Keith Kuester
(University of Bonn, Germany), Blake LeBaron (Brandeis University), Helmut Liitkepohl (European University
Institute, Florence), lourii Manovskii (University of Pennsylvania), David Marshall (Federal Reserve Bank of
Chicago), Alfredo Medio (University of Udine, Italy), Qinglai Meng (Oregon State University), Karel Mertens
(Cornell University), Jianjun Miao (Boston University), Kaushik Mitra (University of St. Andrews, UK), Omer
Moav (The Hebrew University of Jerusalem), Cyril Monnet (University of Bern, Switzerland), José V. Rodriguez
Mora (University of Edinburgh, UK), Gernot Miiller (University of Bonn, Germany), Lee Ohanian (UCLA),
Patrick Pintus (Université de la Méditerranée & GREQAM, France), Julien Prat (CNRS, CREST, France),
Bruce Preston (Columbia University), Francisco Ruge-Murcia (University of Montreal), Gilles Saint-Paul
(Université de Toulouse, France), Argia M. Sbordone (Federal Reserve Bank of New York), Klaus Martin
Schneider (Stanford University), Apostolos Serletis (University of Calgary, Canada), Tony Smith (Yale
University), Stephen Spear (Carnegie Mellon University), Stephen Turnovsky (University of Washington), Farshid
Vahid (Monash University, Australia), Francois R. Velde (Federal Reserve Bank of Chicago), Nicolaas Vriend
(Queen Mary, University of London), Neng Wang (Columbia University), Ronald Wendner (University of Graz, Austria),
Francesco Zanetti (University of Oxford)

https://doi.org/10.1017/5S1365100514000479 Published online by Cambridge University Press


https://doi.org/10.1017/S1365100514000479

MACROECONOMIC DYNAMICS

Volume 18, Number 5, July 2014
Contents

ARTICLES

Learnability of E-Stable Equilibria
Atanas Christev and Sergey Slobodyan 959

Credit Frictions, Collateral, and the Cyclical Behavior of the Finance
Premium
Pierre-Richard Agénor, George J. Bratsiotis, and Damjan Pfajfar 985

Agricultural Productivity and Growth in Turkey
Ayse Imrohoroglu, Selahattin Imrohoroglu, and Murat Ungor 998

Labor Market Volatility, Skills, and Financial Globalization
Claudia M. Buch and Christian Pierdzioch 1018

Differential Fertility and Economic Development
Hideki Nakamura and Yoshihiko Seoka 1048

Economies of Scale in Banking, Confidence Shocks, and Business Cycles
Scott J. Dressler and Erasmus K. Kersting 1069

Finance and Inequality: How Does Globalization Change Their
Relationship?
Takuma Kunieda, Keisuke Okada, and Akihisa Shibata 1091

On the Cyclicality of Credit
Ufuk Devrim Demirel 1129

NOTES

Persistent Catastrophic Shocks and Equity Premiums: A Note
Makoto Saito and Shiba Suzuki 1161

A Note on the Business Cycle Implications of Trade in Intermediate
Goods
Aurélien Eyquem and Giines Kamber 1172

A Note on Openness and Inflation Targeting: Implications for the
Unpleasant Fiscal Arithmetic
Helder Ferreira de Mendonca and Igor da Silva Veiga 1187

https://doi.org/10.1017/51365100514000479 Published online by Cambridge University Press


https://doi.org/10.1017/S1365100514000479

SUBSCRIPTION INFORMATION: Macroeconomic Dynamics (ISSN 1365-1005) is published
eight times a year in January, March, April, June, July, September, October, and December. Annual
subscription rates for Volume 18, 2014: Institutional rate is (print and electronic) $1018.00 in the
USA, Canada, and Mexico, £614.00 + VAT elsewhere. Institutional rate (electronic only) $743.00 in
the USA, Canada, and Mexico, £454.00 + VAT elsewhere. Institutional rate (print only) $944.00 in the
USA, Canada, and Mexico, £560.00 + VAT elsewhere. Individual rate is (print and electronic) $236.00
in the USA, Canada, and Mexico, £134.00 + VAT elsewhere. Individual rate (print only) $229.00 in
the USA, Canada, and Mexico, £131.00 + VAT elsewhere. Students (print only) $122.00 in the USA,
Canada, and Mexico, £46.00 + VAT elsewhere. For members of the Econometric Society, the Society
for the Advancement of Economic Theory, the Society for Nonlinear Dynamics and Econometrics,
the Society for Computational Economics, and the Society for the Promotion of Economic Theory
the rate is $100.00 in the USA, Canada, and Mexico, £62.00 + VAT elsewhere. Institutional access
is via IP address range(s) or domain name(s); individual subscriber access is via a username and
password. Prices include postage; airmail is extra. Write to Cambridge University Press, 32 Avenue
of the Americas, New York, NY 10013-2473, or outside the USA, Canada, and Mexico to Cambridge
University Press, The Edinburgh Building, Shaftesbury Road, Cambridge CB2 8RU, England. Claims
for missing issues should be made immediately after receipt of the next issue.

Periodicals postage pending at New York, NY and additional mailing offices. Postmaster: send address
changes in the USA, Canada, and Mexico to: Macroeconomic Dynamics, Cambridge University
Press, 100 Brook Hill Drive, West Nyack, NY 10994-2133. Send address changes elsewhere to:
Macroeconomic Dynamics, Journals Dept., Cambridge University Press, The Edinburgh Building,
Shaftesbury Road, Cambridge, CB2 8RU, U.K.

(© 2014 Cambridge University Press. Photocopying information for users in the USA: The Item-Fee Code for
this publication indicates that copying for internal or personal use beyond that permitted by Section 107 or 108
of the US Copyright Law is authorized for users duly registered with the Copyright Clearance Center (CCC)
Transactional Reporting Service, provided that the appropriate remittance of $18.00 per article is paid directly to:
CCC, 222 Rosewood Drive, Danvers, MA 01923. Specific written permission must be obtained from the publisher
for all other copying. The Item-Fee Code for this journal is 1365-1005/14 $18.00.

ISI Tearsheet Service, 3501 Market Street, Philadelphia, PA 19104, USA is authorized to supply single copies
of separate article for private use only. Article reprints are available from the authors. For orders of 50 or more
reprints, contact Cambridge University Press.

Macroeconomic Dynamics is indexed in EconLit; The Journal of Economic Literature (e-JEL and JEL on CD); ISI:
Current Contents/Social & Behavioral Sciences; Social Sciences Citation Index; Research Alert; Mathematical
Reviews; MathSciNet; Zentralblatt fur Mathematik.

EDITORIAL POLICY

Macroeconomic Dynamics publishes research of the highest theoretical, empirical or quan-
titative sophistication. Papers of high quality are welcomed from all areas of advanced
macroeconomics and allied fields, so long as the research is founded in a rigorous scientific
approach. Major advances in macroeconomics without immediate policy applications also
are accepted, if they show potential for application in the future. Occasional book reviews,
software reviews, announcements, conference proceedings and interviews are published.

An electronic version of the journal is published just prior to the paper version at
journals.cambridge.org/mdy. Access to the full-text articles of the electronic version will
be limited to institutional subscribers of the hard copy version of the journal, with access
available to all online users at that institution’s registered domain. Tables of Contents,
abstracts, searching and alerting services will remain free of charge. To view the full text
of Macroeconomic Dynamics, you will need to use the Adobe Acrobat Reader software.
If you do not have a copy already, you can get it free of charge. Just follow the link from
our Cambridge Journals Online home page, download it, and install it as a plug-in helper
application for your browser.

https://doi.org/T0- 1017751365 10054000479 Pubtished ontine by Cambridge Umiversity Press


https://doi.org/10.1017/S1365100514000479


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 524288
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Remove
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth 8
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ()
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements true
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




