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NONLINEAR FILTERING OF A SYSTEM OF LOGISTIC EQUATIONS

REHEZ AHLIP AND VO ANH

This paper is concerned with the filtering problem for a nonlinear stochastic sys-
tem of prey-predator logistic equations. Based on the innovations approach, we
establish the Zakai equation for the unnormalised conditional distribution and the
adjoint Zakai equation for the unnormalised conditional density of the nonlinear
filter. Using a perturbation technique, we obtain the appropriate expressions for
the unnormalised conditional distribution and density of stochastic integrals with
respect to the observation processes.

1. INTRODUCTION

In studies of population dynamics, the state of a system is commonly described by

a logistic-type equation:
(1.1) dN; = AN(1 — BN,)dt.

Here, N, denotes the population density and A the initial per capita growth rate, while
B is the reciprocal of the environmental carrying capacity. A more realistic model to
describe the state of the system is to include a stochastic element in (1.1) so that the
system under investigation is given by the following stochastic differential equation:

where W;(t) is a Brownian motion.
It is a common situation in practice that the signal process {/V;} cannot be observed
directly, but must be estimated from observation on a related process y; which can be

assumed to have the form
(13) dyg = thdt + Ulsz(t),

where W,(t) is another Brownian motion independent of W;(t). The objective then is
to compute a least squares estimate of IV, given the observations {y,,0 < s < ¢}. In
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addition, it is required that this computation be done recursively. This is the classical
filtering problem.
In this paper, we consider the filtering of a nonlinear system of prey-predator

competition in a stochastic environment given by:

aN(® = N (4~ BN ~ ONP)dt + e1aw},
(1.3)
dN{®) = N (=D + EN)dt + e,aW?,

where N} = prey population, N7 = predator population, and the observation processes

are given by:
dy{") = ke, NPdt + dBY,

(1.4)
dy{® = k, NP dt + dB?,

where W}, W2, B} and B? are independent Brownian motions on a probability space
(92,3, P) with a filtration {F¢}iz0.-

The filtering problem for the logistic equation of a single species (system (1.1) and
(1.2)) is solved in [4]. In this paper, we extend the results of [4] to the prey-predator
system (1.3) and (1.4). As described in [3] and [4], nonlinear filtering can be approached
via the innovations technique. We shall collect some key results of this technique in
Section 2. Using the innovations technique, we obtain in Section 3 the Kushner equation
for the conditional joint distribution of Nt(l), Nt(z) given the past history of y;. The
Kushner equation still poses two difficulties: It contains nonlinear terms and is driven
by the innovations process. To overcome these difficulties, we obtain in Section 4 the
Zakai equation for the unnormalised conditional distribution. The Zakai equation for
our model consists of two stochastic integrals with respect to the observation processes.
Using a pertubation technique of Kunita [6], we establish in Section 5 an expression
for the unnormalised conditional distribution involving no stochastic integrals. Finally,
in Section 6, we derive the adjoint Zakai equation for the unnormalised conditional
density, which again can be transformed into an expression free of stochastic integrals
by appealing to Kunita’s technique.

The Zakai equation for the unnormalised conditional distribution extends the result
of Elliott [4] in the single species case; while the multidimensional adjoint Zakai equation
for the unnormalised conditional density of the system (1.3) and (1.4) is new. These
results solve the nonlinear filtering problem for the system (1.3) and (1.4) of prey-

predator logistic equations completely.

2. THE INNOVATIONS METHOD TO NONLINEAR FILTERING

The basic references for this section are Davis and Marcus {2], Elliott [3, 4] and
Kunita [6]. Al stochastic processes will be defined on a fixed probability space (92, §, P)
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and a finite time interval [0, T], on which there is defined an increasing family of o-fields
{&:, 0 €t < T}. All processes considered will be §;-adapted.
Consider a real-valued Markov process €; and the related observation process y,

given by
(2.1) dy: = h{é:)dt + dB;,

where B; is Brownian motion. We shall assume that £; is independent of the increments
of B;. Define 9 = o{y,, 0 < s < t} as the o-field generated by the given observation
process y;. The objective is to compute in a recursive form an expression for the best
estimate of £; given the history of the observations to time ¢, %),. That is, we want to

obtain an expression for
(2.2) & = Elt: | 4.

Now, let us introduce the innovations process

(2.3) Ve =y — /0 A(e.)ds.

The incremental innovations ¥4, —v; represents the “new information” concerning the
process {Z; = h(£{:)} available from the observations between ¢ and ¢t + bk, in the sense
that vy — v; 1s independent of 2),.

The process v; has the following properties:

(1) The process (v¢, ) is a standard Brownian motion, that is v; is a ;-
martingale and (v); = ¢, where (v) is the unique predictable process such
that v? — (v) is a martingale.

(ii) Every square integrable martingale (m., 2).) with respect to the obser-
vation o-field ), is sample continuous and has the representation

t
(24) mtz/ gadl’n
0

where the process g is );-predictable. In other words, m; can be written

as a stochastic integral with respect to the innovations process.

Suppose the signal process §; is a real-valued §:-semimartingale of the form

(25) ft = fo +./o a,ds + N,

where a is an §-adapted process such that

T
E/ alds < oo,
0
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& is an Fo-measurable random variable with E¢? < oo, and 7, is a square in-
tegrable J,-martingale. There is a unique predictable process (7, B) such that
(n¢B: — (n, B),, §¢) is a martingale. Let us assume that this process is of the form

(n, B>t = fot B.ds.
THEOREM 2.1. Write £ = E[¢:|9:) for the filtered estimate of &, given ..
Then {Zt} satisfies the stochastic differential equation

(2'6) gt = EO + /]t a,ds + [)t (Ea\h(z!) - E,TL(:E,) + ﬁ,)dl/,.

PROOF: See Elliott [4]. 0

Formula (2.6) is not a recursive equation for Et and hence is not very useful as
it stands, but can be used to obtain an infinite-dimensional recursive equation for the

filtering problem.
COROLLARY 2.2. Let {z;} be thesolution of the stochastic differential equation

(2.7) dzy = f(t, z;)dt + o(z¢)dWy;
that is,
t t
. t = y @5)d z,)dW,,
(2.8) z :co+/of(s:c)s+/oa( )W,

and let Y; be given by (2.1) with {W;} and {B:} being independent. Then for any
function F € C?, I,(F) = E[f(x:) | P+] satisfies

(2.9) IL(F) = /0 ‘ IL,(LF)ds + /ot[II,(Fh)—H,(F)H,(h)]du,,

where LF(z) = f(s, z)Fz(z) + %a(z)zFu(:c).
ProoF: The Ito differential rule yields
(2.10)

F(z¢) = F(z) +/° F(z,)f(s, z,)ds +/0 Fo(z,)o(z,)dW, + %/ot F“(:l:.)o'(::,)zds.

Now applying Theorem 2.1 to the semimartingale f(z.) gives

t t

IL(F) = Mo(F) + / 0,(LF)ds + / [H,(Fh)—H,(F)II,(h)]du,.

) ] 0

Since {II;(F) : F € C?} determines a measure-valued stochastic process II;, (2.6)

can be regarded as a recursive (infinite-dimensional) stochastic differential equation

for the conditional measure II; of £ given 2):, and I;(F) is a conditional statistic
computed from II; in a memoryless fashion.
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REMARK. Elliott [4] solved the filtering problem for the single species system (1.1)
and (1.2) using these methods together with the perturbation technique of Kunita (6].
Whereas these sophisticated methods are appropriate for an n-dimensional system,
n 2 2, as can be seen in the next sections, the Kalman-Bucy filter for linear systems is
adequate for the one-dimensional problem, if the observation process is formulated in
an appropriate way. In fact, let us consider the following observation process:

(see Antonelli [1]). Using the substitution
(2.12) N = 1
. - BNt )

we obtain the following linear estimation problem:

(2.13) AN} = —ANZdt + oy dWi(2),
(214) dY; = —kN:dt + Udez(t).

Now, to (2.13) and (2.14) we apply the Kalman-Bucy filtering method (see Lipster and
Shiryayev [8]; Oksendal [9]) to obtain N}, the conditional expectation of N; given
the observations up to time ¢ on 9);, and S; the mean square error estimate. Suppose
that the initial distribution 91 is Gaussian with zero mean and variance S;. The

Kalman-Bucy [5] equations are

~ 2SO\ ~ kS(t
(2.15) dN} = <—A - —;Q) N} dt + g )dyt,
2 o2

~\2
where S(t) = F [(N,‘ — N,‘) | Q_)g] satisfies the (deterministic) Riccati equation

ds k2 _, 2 2
(2.16) o —2AS(t);§S (t) + o1, S(0) = a?,
which has the solution
A; — M.Ajexp <(A2 — A1)k2t)
. 2
S(t) = 72
Az — Ay)E3%t ’
1 _ M‘ exp (_%

o3
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where
1 2 / 2
A.1 = 7‘:— —A0’2 — 09 A20'2 +k20'f )
2
Ay, = k2 (—Av; - 02\/,420'% + kzuf> ,
2
—A
and M= 2 -—A:'

Hence we obtain the solution for JV: in the form
N t k2t t
N/ exp (/ G(s)ds) Ng + 07/ exp </ G(u)du) S(s)dys,,
0 2 Jo s

G(s) =-A- %S(s).

where

3. NONLINEAR FILTERING OF A PREY-PREDATOR SYSTEM
Consider the system (1.3) and(1.4). Let II{(N) = E[N; | 9:] where 2; =

a{y(l), y_(, ), z < t}. The innovations processes are

vl =yi — /: k10, (N(l))ds,
2_ .2 ¢ (2)
v; =y; —/o kI, (N )da.

Let F: R?2 — R! be any function in C?. Using Ito’s differential rule, we have

F(N(l), N(z)) — F(N(I)N(z))

1 [t , 8°F 1 [t , 8F
dN¢® _/ 2 7~ _ds _/ 2 7 -

/ ava N / aN® T2 ), Sanar® T2 ), Spyar
that is,
F(Nt(l), Nt(z)) — F(N(l), Néz))

t OF oF

9% _((4_BND _cN@)ND 9 ((_ OAgNE)

+ aN(l)((A BN® - CNP)NM)ds + o aN<=>(( D+ EN{)N®)ds

t  9F CLOF a1 [, BF L, BF
+ /o aN“)dW‘ /0 e dWe / (elaN(1)2+ezaN(2)2)ds.
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Let us use the notation
L(F) = E[F(Nfl), N®) ’ 2.

Then II; can be thought of as the conditional joint distribution of Nfl), Nfz) given 9),.
Since W}, WZ, B}, B? are independent, applying Theorem 2.1 to the semimartingale

F(Nt(l), Nt(z)) gives
(P (N7, M7)) =P (M, 47) )

oF
W _ oN@\ N
+/ 1, <6N(1)(A BN® _ CN¢ )N, )ds

(3.1) + /0 1, (% (-p+ EN}”)NS”) ds
+k / t (H,(FN(1>) ~ I0(F)IL, (Nﬁ”))du}
+ ks / t (11, (FNgz)) _ H,(F)H,(NSZ)))duf.

4. THE UNNORMALISED FILTERING EQUATION

There are two difficulties with equation(3.1). Firstly, it contains the nonlinear
terms II,(F)II, (N W), O,(F)I,(N®) and secondly, it is driven by the innovations
processes v}, v2. Let the process be defined on [0,7]. The first step is to define a new

measure P on the measurable space (2,3 by

P(4) = [ Tp()P(@)

for all A € §, where

Fe=o{yl, 2, NV, N?, s < 1},

and

t t 2
el ([ ) [ () + o o
0 0 0

GIRSANOV’S THEOREM. Suppose we start with a filtered probability space
(2,3, &, P) such that

(i) y},y? are independent Brownian motions;
(i) N}, N} satisfy Equation 1.3.
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We can define P by setting Z% l T = As.

Under P : y}y? are not Brownian motions; in fact
t
- / k}Nlds = B} is a Brownian motion under P,
0

t
vl - / k?N2ds = B? is a Brownian motion under P.
0

Consider any function F € C? (Rz) with compact support. 'Using the Ito differen-
tial rule, we have

F (N, NP) = £(N, 8P) + [ 2w

' 8F t, 8F 1 [, 8°F
(2) 4 2 2 2 .
+ A BF(z)dN / laN(1)2d8+ 2/0 E’aN(z)zds’

that is
(4.1)
F(N(l) (2)) F(N(l) N(z))

6N(1)((A BN(® - ON®)NM)ds

oF

t
W a(2) OF n
/aN(z) ~D + EN¢ )N, )d.9+ e gy W
OF

1t *F ¢ o*F
2 4 2 9L 2 2 O
6N2 ——dW; 2/ (51 aN(l)z)ds + 2L [52 aN(z)z]ds.

Let 9. = o{y2, y?, s < t}. Then using a Bayes-type theorem [11],

+

B{ue(¥, 4) 9]
E[A:| D)

L (F (N2, N2)) £ B[P (N, 87) | 9] -
where E is the expectation under P. Consider the numerator

E[nr (4, N9 19)] £ (40, 5,

where o} (F (Nt(l), Nt(z))) is an unnormalised conditional distribution and is a measure-

valued process. Further, if F(Nt(l), Nt(z)) =1, then

E(A¢ | D:) = o4(1).
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Hence

o1(1)

We first obtain a semimartingale expression for o4(1). Using the Ito differential

(4.2) (F) =

rule, we get
(4.3) dh = A (ki N{Vdy} + kaNPdy?).
That is,
t t
(4.4) Ar=1+ / ks NOUA,dy! + / k2 N Aydy?,
0 0

so that A, is a (3, P)-martingale. Consequently, as in Theorem 2.1, A= E[A: | D]
is a Y-martingale. Since the process {y}} and {y?} are Brownian motions under P,
there must exist 9);-adapted processes {#}} and {n?} such that

(4.5) Ae=1+ [ nlds+ /
To determine 7}, consider, using equation (4.3),
t t t
(4.6) Yyl = / A,dy! +/ yikL NI A, dy! +/ A,k Nlds,
0 0 0
t t t
(4.7) y2A, = / Ady? + / Yok N2A,dy? + / AkyN2ds.
0 0 0
Conditioning on 9); under measure P,
_ R t
(4.8) E[yiAe | 9] = vlhe = / kyALN1ds + M2,
0
¢
(4.9) E[2A, | D] = v?he = / kA N2ds + MZ,
0

where M} and M? are (9., ﬁ)-martinga.les. However, from equation (4.5) and Ito’s

rule,
t
(4.10) yehe = / 7.ds + Ry,
0
1
(4.11) yiA = / nids + R2.
0
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The decompositions (4.8) and (4.10) must be the same, so too (4.9) and (4.11). Hence
M}! =R} and M?=RZ,
which implies that

7t = kAN = K E[AND | 9),],
173 = sz,NSz) = kZE[AuNSZ) l EDJ]'

Using Bayes’ rule again, we see that

"li = kIK,H,(N,l),
n? = k,A, 0L, (N2),

Substituting for ! and 7? in equation (4.5) we get
—~ t t
(412) A=1+ / BRI (V) ds + / kAL (N ) d.
Y 0

However, equation (4.12) has the unique solution

Ao=esp( [ oL (V99 s + / (N a2

(4.13) _% /o ' (kfu. (NS”)2 + k20, (N."))z)‘”)

= 61(1).

(Note that ™ denotes conditioning under measure P, while II denotes conditioning
under the original measure P.)

From the equations (4.1) and (4.2), using Ito’s rule, we get
(4.14)

F(Nt(l)’ Nt(z))A‘ — F(Nél), Néz)) + /;M%((A _ BN _ CNSz))NSI))ds

t
oF 1, () () oF 2
+/ aN(l)E‘dW /A aN(z)(( ~D + END) N ) ds +/ N2V

1/ , O°F , O°F ¢ (1) .1 (2) 1.2
+3 /0 A,(e, i ey )%t /0 A,F,(klN, dy} + ks NDdy?).
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Conditioning each side on 2); under measure P, we have
(4.15)

E[AtF(Nt(l)y Nt(Z)) | 9] = E[F(Nél), Néz)) l?)t]

+ E[(/t oF ((A _BN® - CNS”) Nﬁ”)ds

*aN()
t  OF iy [y OF OF
o M) §@ 2
+/A FTOMUE /A’aN(z)(( D+ EN, )N )d +/A ‘@ 24V

2 dN()? aN()?

E[ (N(l) N(z)) | D: ] /tﬁ[An%((A—BNSI) - CN?))NS”) w.]ds
0

/lt [A. F(2> ((-p+EN®)N®) | 9.]ds
/ E[A ( ;\:(i’ * za?\:(l:)’) ‘m‘]d“

+ / E(AFky N | 9,)dy! + / EAFoky N | 9,12,
0 0

1t 2F 2F :
+3/ A,(ef OF 20 )ds+ [ AE N+ ena) 9]
0 0

As a result, we have the Zakai equation for the unnormalised conditional distribution:

o ({2, 19)) =352, )
+ /ta. (a?vfl) (Nfl) (A _BNM _ CNSZ))))ds
0
(410) + [ (5o (2 (-0 + BN )
+ 5_21_ ota'(_—-ala:(l)’ )ds + % Ota'(——af\fz(f‘)z )ds

+k /0 o, (F,NS‘))dy} + ks /o o (F,N§2))dy3.

5. DECOMPOSITION OF SOLUTION

The equation (4.16) contains stochastic integrals. We now apply the decomposition
techniques of Kunita [6, Section 5.2] to obtain an expression that involves no stochastic

integrals.
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In terms of Stratonovich integrals [10], Equation (4.16) becomes

o (P (9, 7)) = o (552, )

+ /0 o (AF(N}”, N - %f(zv?))zF(Nfl), N®)

(5.1) _%;"(st))i’F(N‘(])’ st)))ds,
+ klfota, (N,(x)F(Nfl))) ody! + kZ/:cr, (Ngz)F(Ngz))) o dy?.
where
AF(ND, N®) = (v (a-BND - CNS”)) a—f\fl—)(zvgl), N
P ) ) o S8

Consider the following operators defined on the functons F(Nl(l), N (2)) :

(5.2)
LOF(ND, N®) = 4F(ND, N®) %i(N(l))zF(N(l), N®)
_ %g(N(z))’F(N(l), N@®),

wF(NO, N®) = F(NO, N®) exp (— i k,-N(‘)y;'),
i=1

2
(53)  wF(ND, N®) = F(NW, ¥®) exp (_ 3 kizv(f)ygf)) |
=1

Denoting
A(N(l)) = (A _ BN _ CN(Z))N(I),
A(N(z)) = (_D N EN(U) NG,
we have
(5.4) [p,L(t)u;l]F(N(l)’ N(z)) _ i{% a?\:(ﬁ’ + ((A(N(;)) _kiE?y:) %)

i=1

N (k?e?2(yf)2 B A(N(D)y;' B k?(fg(i))z)F(N(1), N(z))}_
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Let (ﬁt(l), 1\7,‘2’) be the solution of the system

(5.5) N® = 9 4 _/0 ' (A(NS‘) - k.-s,?y';)ds +e.-W;'), i=1,2.

Considering the expectation, given ), of

(5.6) F(]Vt(l), ﬁ,")) exp{/otg((ei;kii — A(ﬁfi))yi — I;—'z(ﬁf'))2> ds}

and letting

(5.7) w(F) = E(F(ﬁf”, F)

xexp{‘/oti<(€;k;@i —A(ﬁf*’))yg") - %(ﬁsi))z)ds} \@t),

i=1

where the expectation is taken over the forward sample paths, we have
t
(538) w(F) = Vo(F) + [ wa(usL(s)us) (NS, N)ds,
0

that is, v(F) solves equation (5.4). Applying Kunita’s Theorem, the solution of the
Zakai equation is given by
oi(F) = vi(ueF)(z).

Evaluating v4(pu¢F’), we have
(5:9) w(F) = w(F) + [ va(ua(o)us™) (ueF)ds

+k1/otVo (F'a (NSI)F<N£1), NS2))))ody:+k2Aty, (p,, (st)F(Nsl), st))))Odyf.

Hence, the solution of the Zakai equation for the unnormalised conditional distribution

is given by

2
(5.10) o¢(F) = ve(pa F) = E{ (exp Z k,-]v(")y:)F(Nt(l), Nt(z))

i=1

x exp{/otzi;((f_’gfi A(F9)y - %3(&«))2)43} ’m}

The advantage of this expression (5.10) over (4.16) is that it involves no stochastic
integrals. The observation trajectories yi, i = 1, 2, appear just as parameters. Further,
the operator pyL(t)u; ! differs from L(t) only by terms of less than second order.
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6. ZAKAI EQUATION FOR UNNORMALISED CONDITIONAL DENSITY

Now, suppose that o, has a density ¢, (N(l), N(z)). We then have

(6.1)
o (F(N‘(l), Nf”)) =/ F(N(l), N(’))qg(N(‘), N(’))dN(‘)dN(’)
R2

=/ F(N(l)’ N(z))qo(N(l), N(Z))dN(l)dN(z)

R
¢ OF

+/o (/ aN(D N(l)'N(z))(N(l)(A‘BN“)-CN(”))'I-(N‘",N(’))dN(l)dN(’)>d,
[ 4

+-/o (/ o (VO NO) (N (=D + END)) g, (NO, N"’)dzvmdzv"’)d,

2 t
+ % (/ ( & Fz (~, Nm))q, (v, N(’))dN(l)dN(’)) ds
0 R2

ON(1)

t
+i F (N(l), N(:)) q,(N(l), N(:))dN(l)dN(Z) ds
2 Jy \Jm: \ON®)?

Since F € C2 (9%2) with compact support, integrating by parts yields

oF
n2 ON'

= P(NW), N(z))(N(t)(A_ BN — cN®))q, (N, M) ’“’

) (N(l) (A —_ BN CN(’)))q, (N(l), N(’))dN(l)dN(’)

_/ F(NW, N®) O (Nm(A BN oN®)g, (ND, N®)))dND N
R3
= _/w F(NM, N(’)){(A—zBN(‘) - CN®)q, (N, N(D)
+(N (4 - BN - CN<’>))3‘9L(‘17(N(1>, N(’))}dN(’)dN(’),
/w DI (N0, M) (N3 (=D + BNO)) g, (N, N anDan(
= P(NW, N®) (N® (=D + ENM))q, (ND, N®) 1
_ /W PV, N(z)){(_DJ,ENu))q,(Nm, N

+(NO (=D + BND)) e (N, ND) LanIan )

— 00

= [ ) { (- Y (0, o)
nm2

+ (VO (= D+EN(‘))) 89' (N, N(=>)}dN(1)dN(=)
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/ aN(x)= (N, N®)q, (N, M)
R2

:/ F(NO), N) e “’q- - (V), N®)aND NG
M2

/ air:)’ (N, N®)q, (N, N@®)aNDaN®)
R3

= [ r(w, N(z))ﬁ_(ml), NOYanM N,
Ra 8N(2)?

Substituting in equation (6.1) gives
PN, N® (1), ND)gND N
/W (N, N®) g, (NM), ND)aNDaN
- (1), N go (N1, NN aND
AZF(N N )go ( N@®)aNaN
t
+/ (/ F(N(x),N(’))<(—A+2BN(1)+CN(2))q.(N(1),n(’))
[¢] R2
+ (V0 (=44 BN 4 o)) Do (v, N(’)))dN(l)dN(’)>da

+/0'{/WF(N(1), N(z))((D_EN(l))q,(Nm, N)

+(N® (D - ENM)) a—?(iﬁ(zv(l), N(’>)) } x (aN(DN®))ds

2 t
L4 P(NO, N(z))ﬁii'_dN(l)de s
2 R2 aN()?

0
+ fi ¢ F(N(l) N(’)) _8’_?'_dN(1)dn(3) ds
2 o - ’ N7
+kl/ (/ (F(N(l)’ N(:))N(l))'h(N(l), N(z))dN(l)dN(Z) dy!
() m2

+k,/t (/ (F(N(l), M’))N(’))q.(M‘), N(’))dN(‘)dN(’))dy
] R?

Hence

ot (F(Nf‘), Nf”)) =F A.F(Nf", Nf”)] =(F, q)
¥ / PN, NO)q, (N, N®)aNman)
R2

- / P (), N go (N, M) N an®
R2

+ /m p(n, Nm){ /o ' ((—A+2BN(‘) + ON®Y)q, (N, N
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(VO (-4 4+ BN 1 on®)) e (v, N(’)))da}dN(‘)dN(’)

" /m p(v, Nm){ ((D_Emu)q. (v, 2
(

+(N® (D - BND)) f&;

3
+ N y@) L
Jr (S
2
F(v), N0 (22 auds \ 1) (o)
+ NV AN
2 aN(2)?

o
+/ F(N(l) N(’))( /N(l)q, N(l) N(’))dy )dN(l)dN(z)
n3

+/ F(NO), NO) ( ‘N, (v, N(z))dy)mmma).
m?

N, N(”))da} x dN(DIN(?)

i q"”)dN(l)dN(z)
an(?

Hence, the adjoint Zakai equation for the unnormalised conditional density
qt(N(l), N(z)) given Y = o{y}, yZ; s < t} 1s given by

(6.2)
0 (N®, N®) = g0 (NO, N®) /o'[(_A +2BN® 1+ ON®) g, (N, N

aNQ

+ [/t (D - EN®)q,(ND, N®) 4 (N® (D - ENW)) aaq, o5 (V0 N(2))]d

0
' 0 ds+f§. ' g, ds
o N 2 Jo N2

t t
+k1/ N, (N(‘), N(z))dyl +k2/ N, (N(l), N(z))dyz,
1] 0

+ (VO (-4 + BN + oN®)) BL‘) (v, N(’))] ds

The above expression again contains stochastic integrals. We once more apply the
decomposition techniques of Kunita [6, Section 5.2] to enable us to obtain a density
free of such integrals. The approach is similar to that adopted for the Zakai equation.
Let

(6.9) A‘q(N(‘), N‘z)) = —613(1) (A -BN® _ CN(z))N(l)q(N(l), N(z))]

F) e &%q €2 9%q
_ _ (1) (2) (1) a(2) 1 2
ON(2) [( D+EN )N q(N » N )] + 2 gN(1)? + 2 gN@)?’
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The equation (6.2) takes the form
(6.10)

qt(N(l), N(z)) . (N(x), N(z)) + /tA*q‘ (N(l), N(z))ds
0

t t
+k1/ N(l)Q3(N(1), N(z))dyi +k2/ N(z)qn(N(l)a N(z))dyfy
0 0

where A* is the adjoint of A. In terms of Stratonovich integrals, this becomes

(611) g (N, N®) = g0 (N, N®) +/0 (A* : (N(l)) K (N(z))’)

t t
Xgs (N(1>, N(2))da+k1/ N, (N(l), N(2>)ody:+k,/ N®yg, (N(l), N(2))ody3.
0 [}

Consider the following operators defined on g(N(), N(®)):

L*()g(N®, N®) = arq(ND, ¥®) - ’;_f(N(l))zq(N(l), )

(6.12) - l“z_f(N(z))zq(N(l), N(z)),
(6.13) u:q(N(l), N(z)) = q(N(l), N(z)).exp (22: k;N(i)yf) ,

i=1

lq(N(l), N(z)) - q(N(l), N(2))_exp(—i:k,«N(i)y:).

=1

We then obtain

(6.14)
1 82 1 o
—171% N N2 2 q 1 2 q
(ll"t L (t)ll't)q( N ) 26 aN(l)z + 252 6N(2)2

" (lk]siy‘l -a(v) )aNu) + (%kzsgyf - A(N(z))) 61?1?2)
( ke (y)” - kgl a(NW) - Ekf(Nt(l))z
+(4-2BN® - cN®)) o(NO, N®)

- (Bea" - maia () - J() ¢ (-0 + 30) (w0, 3,

where

A(N(l)) - (A _BNW _ CN(Z))N(I)’

A (N(z)') = (-D + EN(1>) N,
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Let ﬁt(l) , N )Y be the solution of the system
t

(6.15) NO = N9+ / (%k,-e,?y;'-A(ﬁ‘)>ds+e,-dW:.
0
Let us now consider the expectation, given 2), of
t 2 2
6.16 F ﬁ(l), N(z) {/ ( i ik;’ 2_ki t'A ﬁ(l) - _1_k2 N(t)
010 £(70, W9 s[5 (e - k() - e ()
o ~.
— (3)
+ove (A(F )))ds}.
L

Put

(6.17) w(F) = E(F(ﬁfl), ﬁ,(”)

x exp{/ Z((e,y k:)*—k; y'A(N(')) ;kf (ﬁ<‘))2+a]e('.) (A(ﬁ(*))))ds} ’%)

where
61\?(1) (A (N(l))) =A-2BN® _¢cN®,
31\?(2) (a(v®)) = (p+ ENW),

and the expectation is taken over the backward sample paths. We then have
(6.18) v(F) =w(F)+ u,(u, LL*(s)ps) F (N(l), N(z))da;

that is, »(F) solves equation (6.14). Applying Kunita’s theorem, the solution of the
adjoint Zakai equation is given by

q:(F) = pe (v F)(2)-
Evaluating p(v:F), we have

(6.19)
i F) = po(F) + [ L2 (a)palonlENds + by [ N (P 0

t
+ ks, / N® y,(vy(F)) o dW2.
0

https://doi.org/10.1017/5000497270003389X Published online by Cambridge University Press


https://doi.org/10.1017/S000497270003389X

19]

Nonlinear filtering 237

Hence, the solution of the adjoint Zakai equation for the unnormalised conditional

density is given by
(6.20)

2 (N, N) = [epok yNO.F(NO, ND)

i=1

Xexp{ / (Z “k2e2 (y))? k*’yfA(ﬁfi)) - %-?(ﬁ;‘)z
—k;yi%(‘l(ﬁ (i))))d"}

)

Note the appearance of the divergence 8/(ON™")((a — BN — CN®)N®)) and
3/(ON®)((—D + ENW)N®) in formula (6.20).

This formula is compatible with that obtained for the unnormalised conditional

distribution where the expectation is over the forward sample paths and the divergence

terms do not appear because there we worked with the Zakai equation itself.
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