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No . 152 A test of m struc tural breaks under the unit
root hypoth esis by George Kapetanios

T hi pap er tests for th e unit root hypothesis aga inst th e
o cur rence of an unspecified number of brea ks whi ch
may be lar ger th an 2 but sma ller th an th e ma ximum al
lowed number of break s m in uni variate tim e series mod
els. Th e advoc ated procedure is computa tiona lly efficient
and less int en ive th an those previou sly sugges ted in th e
literature. riti cal values are provided for th e test and it
is applied to th e N elson and Plos er macroeconomic
series.

No . 153 A radial basis [un ction artificial neural net
work test for neglected nonlinearity by Andrew P. Blake
and George Kapctanios

A propo ed te r for neglected non linearity th at uses an
art ificial neu ral network, u ing radi al ba i fun ct ion s for
th e ' hidde n layer' with ba sis fun ction cente rs and radii
cho en from th e sa mple dat a set and selected on th e ba
sis of information criteria. The procedure i stra ightfo r
ward to implement and out-performs th e random
network re t prop ed by Lee, White and Granger (1993) .

No. 154 A radial basis [unction artificial neural net
work test for AR H by Andrew P. Blake and George
Kapetanios

A proposed test for AR H that uses a radial ba sis fun c
tion artificial neural network. It outperform alternative
neural network tests in a variety of Monte a rlo ex peri
ments.

No . 155 Th e [orecasting performance of the G ECD
composite leading indicat ors for Fran ce, German y, Italy
and the UK by G. Cam ba- Me ndez, G. Kap etan ios and
M.R . \Veale

A meth?dolog~ for, ev~ luating the forecasting ability of
co mposite leadin g indicator variables of industrial eco
nomi c activity. Th e new methodology highlights the risks
of variable selection in a VAR fram ework. The methodol
ogy is appl ied to investigate the performance of the OECD
comfosi~e leading indicator in forecasting industrial pro
duction in four Euro pean count ries.

No . 156 All encom passing framework for evaluating sim 
{lie m onetary policy rules by Ray Barrell, Karen Dury and
Ian Hurst

Taylor and others have argued that model stability requires
inte rest rate policy rule to have an inflat ion feedback pa
ram eter greater than one. Here a fram ework is built to
ana ly e the rabiliry condition of vario u policy rules on
Taylor ' mod el and in a world wh ere there are nominal
rigidities in th e hort-term evolution of demand .

No. 157 Labour productivity and convergence within
Europe: East German and Irish experience by Ray Barrell
and Dirk \Vii/em te Velde

T he convergence of labour productivity with in an eco
nomi c area involve the clo ing of organi arion, idea and
object gap . Thi s proces can be exogenou or cndogenou
and evidence i provided here for both, for Ea t errn an
labo ur productivity.
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