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ABSTRACTS

AN Excrusive Country CLUB
THE EFFECTS OF THE GATT ON TRADE, 1950-94

By JOANNE GOWA and SOO YEON KIM

Using data on bilateral trade flows from both before and after World War 11, this article ex-
amines the impact of the General Agreement on Tariffs and Trade on trade between its members
and on the system of interwar trade blocs. It shows that the distribution of the benefits produced
by the GATT was much more highly skewed than conventional wisdom assumes. The article also
shows that the gold, Commonwealth, Reichsmark, and exchange-control blocs exerted positive
and significant effects on trade after 1945. The authors attribute these effects to the bargaining
protocol that governed successive rounds of GATT negotiations, the signature element of the
postwar trade regime.

WHEN Do (IMposeD) EconoMic SANCTIONS WORK?
By JON HOVI, ROBERT HUSEBY, and DETLEF F. SPRINZ

Previous research has documented only a modest success rate for imposed sanctions. By
contrast, the success rate is higher in cases that are settled at the threat stage. In this article, the
authors provide new insights about the circumstances under which sanctions cause behavioral
change only affer being imposed. First, the target must initially underestimate the impact of
sanctions, miscalculate the sender’s determination to impose them, or wrongly believe that sanc-
tions will be imposed and maintained whether it yields or not. Second, the target’s mispercep-
tions must be corrected after sanctions are imposed. A game-theoretical model with incomplete
information is used to develop and clarify the argument.

ExpPLAINING PATTERNS OF CORRUPTION IN THE RUSSIAN REGIONS
By PHYLLIS DININIO and ROBERT ORTTUNG

Corruption is one of the key problems facing the Russian state as it seeks to evolve out of
its socialist past. Naturally, regional patterns of corruption exist across a country as large and
diverse as the Russian Federation. To explain these variations, the authors analyze 2002 data
from Transparency International and the Information for Democracy Foundation that provide
the first effort to measure differences in the incidence of corruption across forty Russian regions.
They find that corruption in Russia is fueled by the size of government and by the level of devel-
opment. Within each region, the amount of corruption increases as the number of bureaucrats
grows and gross regional product per capita decreases. Russian policymakers can therefore work
to reduce corruption by effectively reforming or scaling back bureaucracies and by encouraging
economic development outside of the key centers of Moscow and St. Petersburg.

THE FiscAL CONTRACT
STATES, TAXES, AND PUBLIC SERVICES
By JEFFREY F. TIMMONS

Using data from approximately ninety countries, the author shows that the more a state taxes
the rich as a percentage of GDP, the more it protects property rights; and the more it taxes the
poor, the more it provides basic public services. There is no evidence that states gouge the rich
to benefit the poor or vice versa, contrary to state-capture theories. Nor is there any evidence
that taxes and spending are unrelated, contrary to state-autonomy models. Instead, states operate
much like fiscal contracts, with groups getting what they pay for.
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