
Spring 1988 Volume 42 Number 2 ISSN (K)20 8183

International
Gayl D. Ness and Steven R. Brechin

IOs as Organizations

Stephen M. Walt
Alliance Formation in Southwest Asia

Charles A. Kupchan
NATO and the Persian Gulf

John R. Oneai and Frances H. Oneal

Profitability of Foreign Investments

Keisuke Iida

Third World Solidarity

Stefanie Ann Lenway

Economic Sanctions and Statecraft

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


Sponsored by the World Peace Foundation
Edited at Stanford University
Published quarterly by The MIT Press

EDITORIAL BOARD

David A. Baldwin, Chairperson

Robert Bates
Richard J. Bloomfield
Barry Buzan
James A. Caporaso
Benjamin J. Cohen
Ellen T. Comisso
Gary Gereffi
Peter Gourevitch
Joanne Gowa

Ernst Haas
Takashi Inoguchi
Harold K. Jacobson
Robert Jervis
Peter Katzenstein
Stephen Kobrin
Stephen D. Krasner
Charles Lipson
Lynn Krieger Mytelka

Editor: Stephen D. Krasner
Managing editor: Cynthia L. Patrick

John S. Odell
Donald J. Puchala
John Gerard Ruggie
Duncan Snidal
Janice Stein
Laura Tyson
Thomas D. Willett
I. William Zartman

Review editor: Joanne Gowa

INTERNATIONAL OR-
GANIZATION invites the
submission of manuscripts
on all aspects of world poli-
tics and international polit-
ical economy. Manuscripts
should be addressed to the
Editor, International Organi-
zation, Dept. of Political Sci-
ence, Stanford University,
Stanford, Calif., 94305.
Manuscripts should be dou-
ble-spaced and submitted in
triplicate, along with an ab-
stract and author's note.
Footnotes should be num-
bered consecutively, typed
double-spaced, and placed
at the end of the manu-
script. Authors may expect
a decision within two
months of the Editor's re-
ceipt of a manuscript.

Statements of fact and opin-
ion appearing in Interna-
tional Organization are
made on the responsibility
of the authors alone and do
not imply the endorsement
of the Board of Editors,
The Board of Trustees of
the World Peace Founda-
tion, Stanford University,
or The MIT Press.

International Organization
(ISSN 0020-8183) is pub-
lished quarterly, Winter,
Spring, Summer, and Fall
by The MIT Press, 55 Hay-
ward Street, Cambridge,
MA 02142 and London,
England.

Subscriptions and business
correspondence: All in-
quiries concerning subscrip-
tions should be sent to the
MIT Press Journals, 55
Hayward Street, Cam-
bridge, MA 02142. Circula-
tion Dept. (617) 253-2889.
Yearly subscription rates
are: individuals, $22.50; in-
stitutions, $47. Subscribers
outside the United States
and Canada should add $9
for surface mail and $17 for
airmail. Postmaster: send
address changes to Interna-
tional Organization, 55
Hayward Street, Cam-
bridge, MA 02142. Second
Class postage is paid at
Boston, MA and at addi-
tional mailing offices.

Advertising: Please write to
Advertising Manager, MIT
Press Journals, 55 Hayward
Street, Cambridge, MA
02142 USA. Telephone
(617)253-2866.

Rights and permissions: All
inquiries concerning rights
and permissions should be
sent to International Or-
ganization, MIT Press Jour-
nals, 55 Hayward Street,
Cambridge, MA 02142.

Permission to photocopy ar-
ticles for internal or per-
sonal use or the internal or
personal use of specific
clients is granted by the
World Peace Foundation
and the Massachusetts In-
stitute of Technology for li-
braries and other users reg-
istered with the Copyright
Clearance Center (CCC),
provided that the fee of
$1.50 per copy is paid di-
rectly to CCC, 27 Congress
Street, Salem, MA 01970.
The fee code for users of
the Transactional Reporting
Service is: 0020-8183/88
$1.50. For those organiza-
tions that have been
granted a photocopy license
with CCC, a separate sys-
tem of payment has been
arranged.

© 1988 by the World Peace Foundation and the Massachusetts Institute of Technology
ISSN 0020-8183

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


M
ay

 
19

88

D
ea

r 
S

ub
sc

ri
be

r,

D
ue

 t
o 

an
 

ov
er

si
gh

t 
in

 
pr

in
ti

ng
, 

a 
sm

al
l 

nu
m

be
r 

of
co

pi
es

 o
f 

In
te

rn
at

io
na

l 
O

rg
an

iz
at

io
n 

V
ol

um
e 

42
,

N
o.

 
1,

 (
W

in
te

r 
19

88
) 

ar
e 

m
is

si
ng

 p
ag

es
 

15
1-

18
3,

w
hi

le
 p

ag
es

 
11

9-
15

0 
ar

e 
pr

in
te

d 
tw

ic
e.

Pl
ea

se
 c

he
ck

 
to

 m
ak

e 
su

re
 

yo
ur

 c
op

y 
is

 c
om

pl
et

e.
If

 i
t 

is
 n

ot
, 

pl
ea

se
 

co
nt

ac
t:

A
nn

 M
ar

ie
 

T
ra

cy
M

IT
 P

re
ss

 
Jo

ur
na

ls
55

 H
ay

w
ar

d 
S

tr
ee

t
C

am
br

id
ge

, 
M

A
 0

21
42

(6
17

) 
25

3-
28

89

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


International Organization
Volume 42, Number 2, Spring 1988

Articles

Bridging the gap: international organizations as organizations 245
Gayl D. Ness and Steven R. Brechin

Testing theories of alliance formation: the case of Southwest 275
Asia Stephen M. Walt

NATO and the Persian Gulf: examining intra-alliance behavior 317
Charles A. Kupchan

Hegemony, imperialism, and the profitability of foreign 347
investments John R. Oneal and Frances H. Oneal

Third World solidarity: the Group of 77 in the UN General 375
Assembly Keisuke Iida

Review Essay

Between war and commerce: economic sanctions as a tool 397
of statecraft Stefanie Ann Lenway

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


Contributors

Steven R. Brechin is a Ph.D. candidate in the School of Natural Resources
at the University of Michigan, Ann Arbor.

Keisuke Iida is a Ph.D. candidate in the Department of Government at
Harvard University, Cambridge, Massachusetts.

Charles A. Kupchan is Assistant Professor of Politics at Princeton Uni-
versity, Princeton, New Jersey.

Stefanie Ann Lenway is Assistant Professor of Strategic Management at
the University of Minnesota, Minneapolis.

Gayl D. Ness is Professor of Sociology and Population Planning at the
University of Michigan, Ann Arbor.

Frances H. Oneal is a Ph.D. candidate in the Department of Political Sci-
ence at Vanderbilt University, Nashville, Tennessee.

John R. Oneal is Visiting Assistant Professor of Political Science at
McGill University, Montreal.

Stephen M. Walt is Assistant Professor of Politics and International
Affairs at Princeton University, Princeton, New Jersey, and a guest
scholar at the Brookings Institution in Washington, D.C.

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


International Organization gratefully acknowledges the assistance of the
following additional referees during 1987.

Vinod Aggarwal
William Ascher
Gerald J. Bender
Valerie Bunce
Alan Cafruny
Thomas Callaghy
Ellen T. Comisso
John A. C. Conybeare
Peter F. Cowhey
Barbara B. Crane
Jack Donnelly
Peter Evans
Jeff Frieden
Robert J. Friedheim
Joshua Goldstein
Joseph Greico
Stephan Haggard
Nina Halpern
Jeffrey Hart
G. John Ikenberry
Bruce W. Jentleson
Christer Jonsson
Miles Kahler
Peter Katzenstein
Charles W. Kegley
Frederich W. Kratochwil
Charles A. Kupchan
David D. Laitin

David A. Lake
Michael Mastanduno
Timothy McKeown
John Mearsheimer
Kenneth Menkhaus
Bruce E. Moon
Theodore H. Moran
Richard Nelson
Robert A. Pastor
Robert Price
Condoleezza Rice
Ronald Rogowski
J. Martin Rochester
Richard Rosecrance
Donald Rothschild
Robert Rothstein
Hideo Sato
Karl Sauvant
Lars Schoultz
Duncan Snidal
Steven Spiegel
Barbara B. Stallings
John Vasquez
Harrison Wagner
Ernest J. Wilson III
Gilbert Winham
Oran Young

ht
tp

s:
//

do
i.o

rg
/1

0.
10

17
/S

00
20

81
83

00
03

27
93

 P
ub

lis
he

d 
on

lin
e 

by
 C

am
br

id
ge

 U
ni

ve
rs

ity
 P

re
ss

https://doi.org/10.1017/S0020818300032793


Abstracts

Bridging the gap: international organizations as organizations
by Gayl D. Ness and Steven R. Brechin

This article attempts to build a bridge between the study of international organiza-
tions and the sociology of organizations. Comparisons between functionalism in the
two fields are found to be especially important in understanding different treatments
of international organizations. We suggest that a number of concepts from the sociol-
ogy of organizations can be effectively used to illuminate issues in international
organizations. We focus on organizational performance and its determinants in envi-
ronment, technology, goals, and structure. The authors' current work in interna-
tional population planning and social forestry shows how the sociological concepts
can offer useful perspectives and hypotheses for the study of international organi-
zations.

Testing theories of alliance formation: the case of Southwest Asia
by Stephen M. Walt

The question "what causes alignment?" remains a basic issue in international rela-
tions theory. Moreover, competing hypotheses about alliance formation underlie
many recurring policy debates. Balance-of-power theory predicts states will ally to
oppose the strongest state; the "bandwagoning hypothesis" predicts that alignment
with the stronger side is more likely. These two hypotheses are usually framed solely
in terms of the distribution of capabilities (that is, the balance of power), which
neglects several other important factors and leads to faulty predictions about alliance
choices. A careful examination of the alliance policies of Iran, Turkey, India, and
Pakistan reveals that "balance-of-threat theory" provides a better explanation of
alliance choices than these other conceptions. This theory predicts that states bal-
ance against the most threatening state, rather than the most powerful. Threats are a
function of power, geographic proximity, offensive capability, and perceived inten-
tions. Thus, balance-of-threat theory is an important refinement of structural bal-
ance-of-power theory.
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NATO and the Persian Gulf: examining intra-alliance behavior
by Charles A. Kupchan

This study examines the determinants of intra-alliance cooperation by focusing on a
single case study: the North Atlantic Treaty Organization (NATO) attempts to deal
with Persian Gulf security since 1979. It chronicles the evolution of NATO policy
towards Southwest Asia, identifying examples of cooperative and noncooperative
behavior. The essay then develops four hypotheses about intra-alliance behavior and
uses them to examine the case study. The External Threat hypothesis suggests that
alliance cohesion rises and falls with external threats to collective security. The
Alliance Security Dilemma hypothesis proposes that cohesion is a function of the
coercive potential of the alliance leader and its ability to exact cooperative behavior
from its weaker partners. The Collective Action hypothesis suggests that alliance
behavior is fundamentally a public goods problem. The Domestic Politics hypothesis
asserts that alliance behavior is determined primarily by political and economic
factors at the domestic level.

The essay points to the overriding importance of American coercion in producing
political cooperation within NATO on the out-of-area problem. It shows, however,
that the economic components of alliance behavior are relatively insensitive to bar-
gaining pressure and threat perceptions, and that European defense expenditures are
determined largely by domestic factors. The article therefore illuminates the need to
distinguish carefully between the political and economic components of alliance
management. It suggests, however, that the different dynamics driving cooperation
and discord are not a function of the issue-area per se, but of the scope and locus of
its decision-making arena. While some issue-areas are largely the domain of foreign
policy elites and lend themselves to oligarchic forms of decision making, others have
a far more immediate impact on domestic politics and are therefore more influenced
by pluralist factors.

Hegemony, imperialism, and the profitability of foreign investments
by John R. Oneal and Frances H. Oneal

Socialists at the turn of the century explained modern imperialism as an attempt to
escape the crisis of monopoly capitalism. "Super-profits" that could be secured in
the periphery, according to Lenin, were necessary to offset declining rates of return
in the advanced economies. Today, radical theorists stress the role of the multina-
tional corporations in accounting for neocolonialism. If great national power does
produce material benefits for foreign investors, this should be apparent in two cases:
the experience of British capitalists in the "high age of imperialism," 1870-1913, and
the operations of U.S. multinational corporations abroad after World War II. But
rates of return on foreign investments have not been significantly different in the
developed and less developed regions of the world—a finding that is relevant not
only for theories of imperialism but also for understanding development and modern-
ization, the operation of the multinational corporation, and international capital mar-
kets.
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Third World Solidarity: the Group of 77 in the UN General Assembly
by Keisuke Iida

The voting behavior of the Third World states in the United Nations shows that the
Third World unity increased in the 1980s. Systemic theory reveals that changes in the
power of the Third World could partly account for the increased unity. For a more
complete explanation, I examine three models of the Group of 77—the community-
of-interest model, the leadership model, and the reciprocal coordination model—and
find that the data support the reciprocal coordination model most consistently.
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