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No. 140 A talc of two c)'cles: closnre, downsizing and
producriuiry groiorb ill UK m a rmfactnring , J9 73-89 b)'

Nicholas O"ltoll

ontrary to a co mmo nly held view, closures did not pla y
a ma jor role in accounting for productivi ty growth in
1979- 89. Establishments which exi ted had lo wer pro­
d uctivi ty th an survivors but th e ex its were replaced by
ent ra nts whi ch 011 0 had low produ cti vity. Most o f pro­
ductivity growth was du e to growth within survivors.
T he greates t gain occ urred in th e 36 establishments
emp loying 7,500 or more in 1979; these accounte d for a
third of producti vity growth amongs t surv ivo rs. Most
product ivity growth occurred in esta blish ments wh ich
downsized em ployment. But despite an overall fall of a
qua rte r in em ployment, 16% of prod uctivity growth
occ ur red in esta blishments which ex pa nded employment.
Th e main dif ference between 1973- 79 and 1979- 89 wa s
in th e productivity growth ra te amongst ur vivor. In
1973- 79, it was nega tive ove ra ll and ove r hal f of em­
ployment was initi all y in csrabli hm ent wh ere produc­
tivity fell.

No . 141 Investment, capital and [oreign otonership in
UK man ufacturing by Nicholas 0 1l1t011

Physical investment in UK manufacturing i studied here
fro m th e viewpo int of th e ind ividual e tabli hment, ie
bu ine o r plant . Using th e new lon gitudinal daraba e
of the en us of Production, the ARD , a ample of 1,752
esra bli hm cnr which ur vivcd ove r 1973- 93 is co n-
tructed and th eir cap ita l stocks e tim ared . The e survi­

vo r acco unted for about a third o f man ufacturing
employment .

No , I1Z M 'a /Iring '''' {1 fo)'rt{('fl( (/friry Ilsillgemploy.
crs ' a t tit u d cs I] ) . V ero"iq"e Gen re , ju lian M organ a n d
Caroline Wilsoll

Based on survey evide nce o n Euro pea n employers, thi s
pap er seek to develop a cross -co unt ry measure of the
strength of employment security. It identifies the factors
th at appea r to determine firms' views of th e tr ength of
employment security in Euro pe, finding that firms' as­
sess ments appea r to reflect th e influence of legal restric­
tion s, tr ad e union strength and th e prevalence of aty pical
employment.

N o. 143 Labour produ ctivity and [oreign ou/nersbip in
the UK by Ni cholas C ulton

Previou s studies hav e found that in manufacturing for­
eign-o wned co mpa nies have a substant ia l productivity
lead ove r dome ticall y-owned one, but is the same true
in th e rest of the eco no my? We investi gat e thi s qu esti on
using a very lar ge dat abase of co mpa ny accounts . The
an wer is ye . After co nt ro lling for ind u tria l compos i­
tion and other factors, for eign ownership was found to
raise producti vity by abo ut a third in non-manufactur­
ing. T he foreign product ivity lead, whi ch is about th e
same ove r UK ub idiari e as ove r UK ind ependents, can
very lar gely be ex plained by higher capita l per employee
and a mor c kill ed lab our force.
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