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T he author regrets that Xu (2023) contains an
error in the first paragraph of the section “Esti-
mation Strategy.” In describing the estimation

strategy, Equations 2 and 3 are incomplete and the text
that follows states: “where the instrument, Zc , is the
interaction of the predicted in-migration SSIV with a
measure of “uphillness” of the city (M̂c,t � hc ). In the
first-stage, I instrument for the socioeconomic segrega-
tion of each municipality c. In the second-stage, we
observe the effects of segregation, predicted by the
instrument, on the survey responses measuring prefer-
ences and the mechanisms.”
The corrected equations for the estimation strategy

and the corrected text that discusses them are provided
below:

First Stage IV:

Segc ¼ γþ δZc þ X0
cμþ σM̂c,t þ τhc þ ϵc (2)

Second Stage:

�yc ¼ αþ β Segc þ X0
c Γþ ωM̂c,t þ ψhc þ εc: (3)

The corrected text after the equations should read:
“where the instrument, Zc , is the interaction of the
predicted in-migration SSIV with a measure of the
mean “uphillness” of the city (M̂c,t � hc ). In the first-
stage, I instrument for the socioeconomic segregation
of each municipality c, while controlling for the two

separate components of the instrumental variable: M̂c, t
and hc.1 In the second-stage, we observe the effect of
segregation, predicted by the instrument, on the aver-
age level of outcomes (�yc), such as public goods provi-
sion or on survey responses measuring preferences and
the mechanisms.” The corrected text also includes the
addition of Footnote 1 below.

Thus, while the estimates in all the results tables
remain correct, the main-text discussion erroneously
omitted this clarification regarding the inclusion of
these two separate components of the instrumental
variable as control variables in the two-stage least
squares (2SLS) estimation in Table 3.

In addition, Footnote 6 on page 4 states that: “Judge-
ments based on morality of character are absent in the
claim that slums are a source of crime.” This footnote
should have read: “This is not to attribute agency on the
part of poorer communities as being the source of neg-
ative externalities. Historically, the status of informality
of these “slum” settlements resulted in the absence of the
state in these territories and, in turn, the deprivation of
basic urban services. This chronic deprivation, this infor-
mality, is the source of the externality.”
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1 Equations 2 and 3 represent the city-level estimation. For the
neighborhood-level analysis, M̂c,t and hc are excluded as regressors,
as the instrument is solely the predicted in-migration SSIV.
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