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  Abstract
  We examine whether climate change news risk is priced in corporate bonds. We estimate bond covariance with a climate change news index and find that bonds with a higher climate change news beta earn lower future returns, consistent with the asset pricing implications of demand for bonds with high potential to hedge against climate risk. Moreover, when investors are concerned about climate risk, they are willing to pay higher prices for bonds issued by firms with better environmental performance. Our findings suggest that corporate policies aimed at improving environmental performance pay off when the market is concerned about climate change risk.


 


   
    
	
      Type
    
	Research Article


 	
      Information
    
	Journal of Financial and Quantitative Analysis
      
            ,
            Volume 56
      
            ,
            Issue 6
      , September 2021  , pp. 1985 - 2009 
 DOI: https://doi.org/10.1017/S0022109020000757
     [Opens in a new window]
 
  


   	
      Copyright
    
	
        © The Author(s), 2020. Published by Cambridge University Press on behalf of the Michael G. Foster School of Business, University of Washington
      



 Access options
 Get access to the full version of this content by using one of the access options below. (Log in options will check for institutional or personal access. Content may require purchase if you do not have access.)   


  
 Footnotes
 
 We are grateful to Michael Barnett (the referee) and Hendrik Bessembinder (the editor) for their extremely helpful comments and suggestions. We also thank Stephen Brown, Roger Edelen, Bart Frijns, Neal Galpin, Michael Gofman, Zhiguo He, Juhani Linnainmaa, Christian Lundblad, Lyndon Moore, and Phong Ngo for their constructive comments. We thank Stefano Giglio and Johannes Stroebel for making the climate change news index data available. All errors are our own.




 
 
 References
  
 
        
      
 Addoum, J. M.; Delikouras, S.; Korniotis, G. M.; and Kumar, A.. “Income Hedging, Dynamic Style Preferences, and Return Predictability.” Journal of Finance, 74 (2019), 2055–2106.CrossRefGoogle Scholar


 
 
        
      
 Addoum, J. M.; Ng, D. T.; and Ortiz-Bobea, A.. “Temperature Shocks and Establishment Sales.” Review of Financial Studies, 33 (2020), 1331–1366.CrossRefGoogle Scholar


 
 
        
      
 Albuquerque, R.; Koskinen, Y.; and Zhang, C.. “Corporate Social Responsibility and Firm Risk: Theory and Empirical Evidence.” Management Science, 65 (2019), 4451–4469.CrossRefGoogle Scholar


 
 
        
      
 Ang, A.; Hodrick, R. J.; Xing, Y.; and Zhang, X.. “The Cross-Section of Volatility and Expected Returns.” Journal of Finance, 61 (2006), 259–299.CrossRefGoogle Scholar


 
 
        
      
 Bai, J.; Bali, T. G.; and Wen, Q.. “Common Risk Factors in the Cross-Section of Corporate Bond Returns.” Journal of Financial Economics, 131 (2019), 619–642.CrossRefGoogle Scholar


 
 
        
      
 Baker, M.; Bergstresser, D.; Serafeim, G.; and Wurgler, J.. “Financing the Response to Climate Change: The Pricing and Ownership of US Green Bonds.” Working Paper, Harvard University (2018).CrossRefGoogle Scholar


 
 
        
      
 Baldauf, M.; Garlappi, L.; and Yannelis, C.. “Does Climate Change Affect Real Estate Prices? Only If You Believe in It.” Review of Financial Studies, 33 (2020), 1256–1295.CrossRefGoogle Scholar


 
 
        
      
 Bali, T. G. “The Intertemporal Relation Between Expected Returns and Risk.” Journal of Financial Economics, 87 (2008), 101–131.CrossRefGoogle Scholar


 
 
        
      
 Bali, T. G.; Brown, S. J.; and Tang, Y.. “Is Economic Uncertainty Priced in the Cross-Section of Stock Returns?” Journal of Financial Economics, 126 (2017), 471–489.CrossRefGoogle Scholar


 
 
        
      
 Bali, T. G.; Subrahmanyam, A.; and Wen, Q.. “The Economic Uncertainty Premium in Corporate Bond Returns: An Empirical Investigation.” Working Paper, Georgetown University (2019).Google Scholar


 
 
        
      
 Bansal, R.; Ochoa, M.; and Kiku, D.. “Climate Change and Growth Risks.” Working Paper, Duke University (2016).CrossRefGoogle Scholar


 
 
        
      
 Bao, J.; Pan, J.; and Wang, J.. “The Illiquidity of Corporate Bonds.” Journal of Finance, 66 (2011), 911–946.CrossRefGoogle Scholar


 
 
        
      
 Barnett, M.; Brock, W.; and Hansen, L. P.. “Pricing Uncertainty Induced by Climate Change.” Review of Financial Studies, 33 (2020), 1024–1066.CrossRefGoogle Scholar


 
 
        
      
 Bekaert, G.; Hoerova, M.; and Lo Duca, M.. “Risk, Uncertainty and Monetary Policy.” Journal of Monetary Economics, 60 (2013), 771–788.CrossRefGoogle Scholar


 
 
        
      
 Ben-Rephael, A.; Carlin, B. I.; Da, Z.; and Israelsen, R. D.. “Information Consumption and Asset Pricing.” 
Journal of Finance, forthcoming (2021).CrossRefGoogle Scholar


 
 
        
      
 Bernstein, A.; Gustafson, M. T.; and Lewis, R.. “Disaster on the Horizon: The Price Effect of Sea Level Rise.” Journal of Financial Economics, 134 (2019), 253–272.CrossRefGoogle Scholar


 
 
        
      
 Bessembinder, H.; Kahle, K. M.; Maxwell, W. F.; and Xu, D.. “Measuring Abnormal Bond Performance.” Review of Financial Studies, 22 (2008), 4219–4258.CrossRefGoogle Scholar


 
 
        
      
 Bharath, S. T., and Shumway, T.. “Forecasting Default with the Merton Distance to Default Model.” Review of Financial Studies, 21 (2008), 1339–1369.CrossRefGoogle Scholar


 
 
        
      
 Rock, Black. “Adapting Portfolios to Climate Change.” Available at https://www.blackrock.com/corporate/literature/whitepaper/bii-climate-change-2016-us.pdf (2016)Google Scholar


 
 
        
      
 Bloom, N. “The Impact of Uncertainty Shocks.” Econometrica, 77 (2009), 623–685.Google Scholar


 
 
        
      
 Brogaard, J.; Li, D.; and Xia, Y.. “Stock Liquidity and Default Risk.” Journal of Financial Economics, 124 (2017), 486–502.CrossRefGoogle Scholar


 
 
        
      
 Burke, M.; Hsiang, S. M.; and Miguel, E.. “Global Non-Linear Effect of Temperature on Economic Production.” Nature, 527 (2015), 235–239.CrossRefGoogle ScholarPubMed


 
 
        
      
 Campbell, J. Y. “Intertemporal Asset Pricing Without Consumption Data.” American Economic Review, 83 (1993), 487–512.Google Scholar


 
 
        
      
 Campbell, J. Y. “Some Lessons from the Yield Curve.” Journal of Economic Perspectives, 9 (1995), 129–152.CrossRefGoogle Scholar


 
 
        
      
 Campbell, J. Y. “Understanding Risk and Return.” Journal of Political Economy, 104 (1996), 298–345.CrossRefGoogle Scholar


 
 
        
      
 Campbell, J. Y., and Taksler, G. B.. “Equity Volatility and Corporate Bond Yields.” Journal of Finance, 58 (2003), 2321–2350.CrossRefGoogle Scholar


 
 
        
      
 Cao, J.; Titman, S.; Zhan, X.; and Zhang, W. E.. “ESG Preference and Market Efficiency: Evidence from Mispricing and Institutional Trading.” Working Paper, Chinese University of Hong Kong (2019).CrossRefGoogle Scholar


 
 
        
      
 Chen, L.; Lesmond, D. A.; and Wei, J.. “Corporate Yield Spreads and Bond Liquidity.” Journal of Finance, 62 (2007), 119–149.CrossRefGoogle Scholar


 
 
        
      
 Choi, D.; Gao, Z.; and Jiang, W.. “Attention to Global Warming.” Review of Financial Studies, 33 (2020), 1112–1145.CrossRefGoogle Scholar


 
 
        
      
 Dell, M.; Jones, B. F.; and Olken, B. A.. “Temperature Shocks and Economic Growth: Evidence from the Last Half Century.” American Economic Journal: Macroeconomics, 4 (2012), 66–95.Google Scholar


 
 
        
      
 Deryugina, T., and Hsiang, S. M.. “Does the Environment Still Matter? Daily Temperature and Income in the United States.” Working Paper, University of Illinois at Urbana-Champaign (2014).CrossRefGoogle Scholar


 
 
        
      
 Dick-Nielsen, J. “Liquidity Biases in TRACE.” Journal of Fixed Income, 19 (2009), 43–55.CrossRefGoogle Scholar


 
 
        
      
 Dick-Nielsen, J. “How to Clean Enhanced TRACE Data.” Working Paper, Copenhagen Business School (2014).Google Scholar


 
 
        
      
 Dick-Nielsen, J.; Feldhütter, P.; and Lando, D.. “Corporate Bond Liquidity Before and After the Onset of the Subprime Crisis.” Journal of Financial Economics, 103 (2012), 471–492.CrossRefGoogle Scholar


 
 
        
      
 Dietz, S.; Bowen, A.; Dixon, C.; and Gradwell, P.. “’Climate Value at Risk’ of Global Financial Assets.” Nature Climate Change, 6 (2016), 676–679.CrossRefGoogle Scholar


 
 
        
      
 Dyck, A.; Lins, K. V.; Roth, L.; and Wagner, H. F.. “Do Institutional Investors Drive Corporate Social Responsibility? International Evidence.” Journal of Financial Economics, 131 (2019), 693–714.CrossRefGoogle Scholar


 
 
        
      
 Engle, R. F.; Giglio, S.; Kelly, B. T.; Lee, H.; and Stroebel, J.. “Hedging Climate Change News.” Review of Financial Studies, 33 (2020), 1184–1216.CrossRefGoogle Scholar


 
 
        
      
 Fama, E. F., and French, K. R.. “Common Risk Factors in the Returns on Stocks and Bonds.” Journal of Financial Economics, 33 (1993), 3–56.CrossRefGoogle Scholar


 
 
        
      
 Fama, E. F., and MacBeth, J. D.. “Risk, Return, and Equilibrium: Empirical Tests.” Journal of Political Economy, 81 (1973), 607–636.CrossRefGoogle Scholar


 
 
        
      
 Feldhütter, P. “The Same Bond at Different Prices: Identifying Search Frictions and Selling Pressures.” Review of Financial Studies, 25 (2012), 1155–1206.CrossRefGoogle Scholar


 
 
        
      
 Ferrell, A.; Liang, H.; and Renneboog, L.. “Socially Responsible Firms.” Journal of Financial Economics, 122 (2016), 585–606.CrossRefGoogle Scholar


 
 
        
      
 Gebhardt, W. R.; Hvidkjaer, S.; and Swaminathan, B.. “The Cross-Section of Expected Corporate Bond Returns: Betas or Characteristics?” Journal of Financial Economics, 75 (2005), 85–114.CrossRefGoogle Scholar


 
 
        
      
 Giglio, S.; Maggiori, M.; Rao, K.; Stroebel, J.; and Weber, A.. “Climate Change and Long-Run Discount Rates: Evidence from Real Estate.” Working Paper, Yale University (2018).Google Scholar


 
 
        
      
 Goldsmith-Pinkham, P. S.; Gustafson, M.; Lewis, R.; and Schwert, M.. “Sea Level Rise and Municipal Bond Yields.” Working Paper, Yale University (2020).CrossRefGoogle Scholar


 
 
        
      
 Greenwood, R., and Hanson, S. G.. “Issuer Quality and Corporate Bond Returns.” Review of Financial Studies, 26 (2013), 1483–1525.CrossRefGoogle Scholar


 
 
        
      
 Hassan, T. A.; Hollander, S.; van Lent, L.; and Tahoun, A.. “Firm-Level Political Risk: Measurement and Effects.” Quarterly Journal of Economics, 134 (2019), 2135–2202.CrossRefGoogle Scholar


 
 
        
      
 Heinkel, R.; Kraus, A.; and Zechner, J.. “The Effect of Green Investment on Corporate Behavior.” Journal of Financial and Quantitative Analysis, 36 (2001), 431–449.CrossRefGoogle Scholar


 
 
        
      
 Hong, H.; Karolyi, G. A.; and Scheinkman, J.. “Climate Finance.” Review of Financial Studies, 33 (2020), 1011–1023.CrossRefGoogle Scholar


 
 
        
      
 Hong, H., and Kostovetsky, L.. “Red and Blue Investing: Values and Finance.” Journal of Financial Economics, 103 (2012), 1–19.CrossRefGoogle Scholar


 
 
        
      
 Hong, H.; Li, F. W.; and Xu, J.. “Climate Risks and Market Efficiency.” Journal of Econometrics, 208 (2019), 265–281.CrossRefGoogle Scholar


 
 
        
      
 Hsiang, S. M. “Temperatures and Cyclones Strongly Associated with Economic Production in the Caribbean and Central America.” Proceedings of the National Academy of Sciences, 107 (2010), 15367–15372.CrossRefGoogle ScholarPubMed


 
 
        
      
 Ilhan, E.; Krueger, P.; Sautner, Z.; and Starks, L. T.. “Institutional Investors’ Views and Preferences on Climate Risk Disclosure.” Working Paper, Frankfurt School of Finance and Management (2019).CrossRefGoogle Scholar


 
 
        
      
 Ilhan, E.; Sautner, Z.; and Vilkov, G.. “Carbon Tail Risk.” 
Review of Financial Studies, forthcoming (2021).CrossRefGoogle Scholar


 
 
        
      
 Jegadeesh, N. “Evidence of Predictable Behavior of Security Returns.” Journal of Finance, 45 (1990), 881–898.CrossRefGoogle Scholar


 
 
        
      
 Jostova, G.; Nikolova, S.; Philipov, A.; and Stahel, C. W.. “Momentum in Corporate Bond Returns.” Review of Financial Studies, 26 (2013), 1649–1693.CrossRefGoogle Scholar


 
 
        
      
 Krüger, P. “Corporate Goodness and Shareholder Wealth.” Journal of Financial Economics, 115 (2015), 304–329.CrossRefGoogle Scholar


 
 
        
      
 Krüger, P.; Sautner, Z.; and Starks, L. T.. “The Importance of Climate Risks for Institutional Investors.” Review of Financial Studies, 33 (2020), 1067–1111.CrossRefGoogle Scholar


 
 
        
      
 Lehmann, B. N. “Fads, Martingales, and Market Efficiency.” Quarterly Journal of Economics, 105 (1990), 1–28.CrossRefGoogle Scholar


 
 
        
      
 Lesk, C.; Rowhani, P.; and Ramankutty, N.. “Influence of Extreme Weather Disasters on Global Crop Production.” Nature, 529 (2016), 84–98.CrossRefGoogle ScholarPubMed


 
 
        
      
 Lin, H.; Wang, J.; and Wu, C.. “Liquidity Risk and Expected Corporate Bond Returns.” Journal of Financial Economics, 99 (2011), 628–650.CrossRefGoogle Scholar


 
 
        
      
 Lins, K. V.; Servaes, H.; and Tamayo, A.. “Social Capital, Trust, and Firm Performance: The Value of Corporate Social Responsibility During the Financial Crisis.” Journal of Finance, 72 (2017), 1785–1824.CrossRefGoogle Scholar


 
 
        
      
 Loughran, T., and McDonald, B.. “Textual Analysis in Accounting and Finance: A Survey.” Journal of Accounting Research, 54 (2016),1187–1230.CrossRefGoogle Scholar


 
 
        
      
 Massa, M., and Zhang, L.. “The Spillover Effects of Hurricane Katrina on Corporate Bonds and the Choice Between Bank and Bond Financing.” 
Journal of Financial and Quantitative Analysis, forthcoming (2021).Google Scholar


 
 
        
      
 Merton, R. C. “An Intertemporal Capital Asset Pricing Model.” Econometrica, 41 (1973), 867–887.CrossRefGoogle Scholar


 
 
        
      
 Nanda, V.; Wu, W.; and Zhou, X. A.. “Investment Commonality Across Insurance Companies: Fire Sale Risk and Corporate Yield Spreads.” Journal of Financial and Quantitative Analysis, 54 (2019), 2543–2574.CrossRefGoogle Scholar


 
 
        
      
 Painter, M. “An Inconvenient Cost: The Effects of Climate Change on Municipal Bonds.” Journal of Financial Economics, 135 (2020), 468–482.CrossRefGoogle Scholar


 
 
        
      
 Patton, A. J., and Verardo, M.. “Does Beta Move with News? Firm-Specific Information Flows and Learning About Profitability.” Review of Financial Studies, 25 (2012), 2789–2839.CrossRefGoogle Scholar


 
 
        
      
 Petersen, M. A. “Estimating Standard Errors in Finance Panel Data Sets: Comparing Approaches.” Review of Financial Studies, 22 (2009), 435–480.CrossRefGoogle Scholar


 
 
        
      
 Roll, R. “A Simple Implicit Measure of the Effective Bid–Ask Spread in an Efficient Market.” Journal of Finance, 39 (1984), 1127–1139.CrossRefGoogle Scholar


 
 
        
      
 Schultz, P. “The Market for New Issues of Municipal Bonds: The Roles of Transparency and Limited Access to Retail Investors.” Journal of Financial Economics, 106 (2012), 492–512.CrossRefGoogle Scholar


 
 
        
      
 Schwert, M. “Municipal Bond Liquidity and Default Risk.” Journal of Finance, 72 (2017), 1683–1722.CrossRefGoogle Scholar


 
 
        
      
 Seltzer, L.; Starks, L. T.; and Zhu, Q.. “Climate Regulatory Risk and Corporate Bonds.” Working Paper, University of Texas at Austin (2020).CrossRefGoogle Scholar


 
 
        
      
 Starks, L. T.; Venkat, P.; and Zhu, Q.. “Corporate ESG Profiles and Investor Horizons.” Working Paper, University of Texas at Austin (2018).CrossRefGoogle Scholar


 
 
        
      
 Stern, N. “The Economics of Climate Change: The Stern Review.” Cambridge University Press, Cambridge (2007).CrossRefGoogle ScholarPubMed


 
 
        
      
 Welch, I., and Goyal, A.. “A Comprehensive Look at the Empirical Performance of Equity Premium Prediction.” Review of Financial Studies, 21 (2007), 1455–1508.CrossRefGoogle Scholar




 

    Huynh and Xia supplementary material
 Online Appendix


  
     
         
         
             
             
        
    



 
 
  

  
 
          PDF
          258.2 KB
        




        



 
  	150
	Cited by


 

   




 Cited by

 
 Loading...


    


 
















  
    Cited by

  




  
    
      	
          
            
              
              150
            

          
        
	
          
            
              
            

          
        


    

    
    
      
        
          
            
              
                
                  Crossref Citations

                  
                    
                      
                        
                      
                    

                    
                      
                        This article has been cited by the following publications. This list is generated based on data provided by 
    Crossref.

                    

                  

                  

                        
                          
                                
                                
                                    
                                    Ceccarelli, Marco
                                    
                                    Ramelli, Stefano
                                     and 
                                    Wagner, Alexander F.
                                  2019.
                                  When Investors Call for Climate Responsibility, How Do Mutual Funds Respond?.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Ramelli, Stefano
                                    
                                    Ossola, Elisa
                                     and 
                                    Rancan, Michela
                                  2020.
                                  Climate Sin Stocks: Stock Price Reactions to Global Climate Strikes.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Duan, Tinghua
                                    
                                    Li, Frank Weikai
                                     and 
                                    Wen, Quan
                                  2020.
                                  Is Carbon Risk Priced in the Cross Section of Corporate Bond Returns?.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Huang, Qianqian
                                    
                                    Jiang, Feng
                                    
                                    Xuan, Yuhai
                                     and 
                                    Yuan, Tao
                                  2020.
                                  Do Banks Overreact to Disaster Risk?.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Masum, Abdullah Al
                                    
                                    Javadi, Siamak
                                    
                                    Mollagholamali, Mohsen
                                     and 
                                    Rao, Ramesh P.
                                  2020.
                                  Climate Change and Corporate Cash Holdings: Global Evidence.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Li, Qing
                                    
                                    Shan, Hongyu
                                    
                                    Tang, Yuehua
                                     and 
                                    Yao, Vincent
                                  2020.
                                  Corporate Climate Risk: Measurements and Responses.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Giglio, Stefano
                                    
                                    Kelly, Bryan T.
                                     and 
                                    Stroebel, Johannes
                                  2020.
                                  Climate Finance.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Cvijanovic, Dragana
                                     and 
                                    Van de Minne, Alex
                                  2021.
                                  Does Climate Change Affect Investment Performance? Evidence From Commercial Real Estate.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Kim, Sehoon
                                    
                                    Kumar, Nitish
                                    
                                    Lee, Jongsub
                                     and 
                                    Oh, Junho
                                  2021.
                                  ESG Lending.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Michalski, Lachlan
                                     and 
                                    Low, Rand Kwong Yew
                                  2021.
                                  Corporate credit rating feature importance: Does ESG matter?.
                                  
                                  
                                  SSRN Electronic Journal, 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Blasberg, Alexander
                                    
                                    Kiesel, Ruediger
                                     and 
                                    Taschini, Luca
                                  2021.
                                  Climate Default Swap – Disentangling the Exposure to Transition Risk Through CDS.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Allman, Elsa
                                  2021.
                                  Pricing Climate Change Risk in Corporate Bonds.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    van der Beck, Philippe
                                  2021.
                                  Flow-Driven ESG Returns.
                                  
                                  
                                  SSRN Electronic Journal, 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Zhang, Heming
                                     and 
                                    Wang, Guanying
                                  2021.
                                  Reversal effect and corporate bond pricing in China.
                                  
                                  
                                  Pacific-Basin Finance Journal, 
                                  Vol. 70, 
                                  Issue. , 
                                
                                    p. 
                                    101664.
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Gustafson, Matthew
                                     and 
                                    Gounopoulos, Dimitrios
                                  2021.
                                  Global Warming and the Role of Environmental Policy in Protecting the U.S. Quality of Life.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Blanco, Iván
                                    
                                    Martin-Flores, Jose-Maria
                                     and 
                                    Remesal, Alvaro
                                  2021.
                                  Climate Shocks, Institutional Investors, and the Information Content of Stock Prices.
                                  
                                  
                                  SSRN Electronic Journal, 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Giglio, Stefano
                                    
                                    Maggiori, Matteo
                                    
                                    Rao, Krishna
                                    
                                    Stroebel, Johannes
                                    
                                    Weber, Andreas
                                     and 
                                    Van Nieuwerburgh, Stijn
                                  2021.
                                  Climate Change and Long-Run Discount Rates: Evidence from Real Estate.
                                  
                                  
                                  The Review of Financial Studies, 
                                  Vol. 34, 
                                  Issue. 8, 
                                
                                    p. 
                                    3527.
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Faccini, Renato
                                    
                                    Matin, Rastin
                                     and 
                                    Skiadopoulos, George
                                  2021.
                                  Dissecting Climate Risks: Are they Reflected in Stock Prices?.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Boulton, Thomas J.
                                     and 
                                    Zutter, Chad J.
                                  2021.
                                  Climate Change Vulnerability and IPO Underpricing.
                                  
                                  
                                  SSRN Electronic Journal , 
                                  
                                  
                                
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        
      
                          
                                
                                
                                    
                                    Ramelli, Stefano
                                    
                                    Ossola, Elisa
                                     and 
                                    Rancan, Michela
                                  2021.
                                  Stock price effects of climate activism: Evidence from the first Global Climate Strike.
                                  
                                  
                                  Journal of Corporate Finance, 
                                  Vol. 69, 
                                  Issue. , 
                                
                                    p. 
                                    102018.
                                
                                

                        
                        	CrossRef
	Google Scholar


                        
                        

                  
                  
                  
                    Download full list
                  

                

              

            

          

        
    
        
          
            
              
                
                  Google Scholar Citations

                  View all Google Scholar citations
                    for this article.
                  

                

              

            

          

        
      

    
  


  ×





    
        
            
                	Librarians
	Authors
	Publishing partners
	Agents
	Corporates


            

        

        
            
                	
                        
                          Additional Information
                          
  
  


  
  

                        
                        
                            
                              	Accessibility
	Our blog
	News
	Contact and help
	Cambridge Core legal notices
	Feedback
	Sitemap


                              
                                Select your country preference
                              

                              
                                
                                Afghanistan
Aland Islands
Albania
Algeria
American Samoa
Andorra
Angola
Anguilla
Antarctica
Antigua and Barbuda
Argentina
Armenia
Aruba
Australia
Austria
Azerbaijan
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium
Belize
Benin
Bermuda
Bhutan
Bolivia
Bosnia and Herzegovina
Botswana
Bouvet Island
Brazil
British Indian Ocean Territory
Brunei Darussalam
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada
Cape Verde
Cayman Islands
Central African Republic
Chad
Channel Islands, Isle of Man
Chile
China
Christmas Island
Cocos (Keeling) Islands
Colombia
Comoros
Congo
Congo, The Democratic Republic of the
Cook Islands
Costa Rica
Cote D'Ivoire
Croatia
Cuba
Cyprus
Czech Republic
Denmark
Djibouti
Dominica
Dominican Republic
East Timor
Ecuador
Egypt
El Salvador
Equatorial Guinea
Eritrea
Estonia
Ethiopia
Falkland Islands (Malvinas)
Faroe Islands
Fiji
Finland
France
French Guiana
French Polynesia
French Southern Territories
Gabon
Gambia
Georgia
Germany
Ghana
Gibraltar
Greece
Greenland
Grenada
Guadeloupe
Guam
Guatemala
Guernsey
Guinea
Guinea-bissau
Guyana
Haiti
Heard and Mc Donald Islands
Honduras
Hong Kong
Hungary
Iceland
India
Indonesia
Iran, Islamic Republic of
Iraq
Ireland
Israel
Italy
Jamaica
Japan
Jersey
Jordan
Kazakhstan
Kenya
Kiribati
Korea, Democratic People's Republic of
Korea, Republic of
Kuwait
Kyrgyzstan
Lao People's Democratic Republic
Latvia
Lebanon
Lesotho
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Lithuania
Luxembourg
Macau
Macedonia
Madagascar
Malawi
Malaysia
Maldives
Mali
Malta
Marshall Islands
Martinique
Mauritania
Mauritius
Mayotte
Mexico
Micronesia, Federated States of
Moldova, Republic of
Monaco
Mongolia
Montenegro
Montserrat
Morocco
Mozambique
Myanmar
Namibia
Nauru
Nepal
Netherlands
Netherlands Antilles
New Caledonia
New Zealand
Nicaragua
Niger
Nigeria
Niue
Norfolk Island
Northern Mariana Islands
Norway
Oman
Pakistan
Palau
Palestinian Territory, Occupied
Panama
Papua New Guinea
Paraguay
Peru
Philippines
Pitcairn
Poland
Portugal
Puerto Rico
Qatar
Reunion
Romania
Russian Federation
Rwanda
Saint Kitts and Nevis
Saint Lucia
Saint Vincent and the Grenadines
Samoa
San Marino
Sao Tome and Principe
Saudi Arabia
Senegal
Serbia
Seychelles
Sierra Leone
Singapore
Slovakia
Slovenia
Solomon Islands
Somalia
South Africa
South Georgia and the South Sandwich Islands
Spain
Sri Lanka
St. Helena
St. Pierre and Miquelon
Sudan
Suriname
Svalbard and Jan Mayen Islands
Swaziland
Sweden
Switzerland
Syrian Arab Republic
Taiwan
Tajikistan
Tanzania, United Republic of
Thailand
Togo
Tokelau
Tonga
Trinidad and Tobago
Tunisia
Turkey
Turkmenistan
Turks and Caicos Islands
Tuvalu
Uganda
Ukraine
United Arab Emirates
United Kingdom
United States
United States Minor Outlying Islands
United States Virgin Islands
Uruguay
Uzbekistan
Vanuatu
Vatican City
Venezuela
Vietnam
Virgin Islands (British)
Wallis and Futuna Islands
Western Sahara
Yemen
Zambia
Zimbabwe


                                
                              

                            

                            
                                    
                                        Join us online

                                        	
                                              
                                                
                                                  
                                                    
                                                    
                                                  
                                                
                                              
                                            
	
                                              
                                                
                                                  
                                                    
                                                    
                                                  
                                                
                                              
                                            
	
                                              
                                                
                                                  
                                                    
                                                    
                                                  
                                                
                                              
                                            
	
                                              
                                                
                                                  
                                                    
                                                    
                                                  
                                              
                                              
                                            
	
                                              
                                                
                                                  
                                                    
                                                    
                                                  
                                                
                                              
                                            


                                    

                            

                        

                    


            

        

        
            
                	
                        
                          Legal Information
                          
  
  


  
  

                        
                        
                            	
                                    
                                        
                                            
                                        
                                    

                                


                            	Rights & Permissions
	Copyright
	Privacy Notice
	Terms of use
	Cookies Policy
	
                                  © Cambridge University Press 2024


                                
	Back to top


                        

                    


            

        

        
            
                	
                      © Cambridge University Press 2024
                    
	Back to top


            

        


    

    


    
    

    
    
    
    
    
    
    
    

    

    
    
    
    
    
    
    
    
    
    
    
    
        
            
                

                
                    
                        
                        

                    

                

    
                
                    Cancel

                    Confirm

                

            

            ×
        

    

    
    
      
    
    
    
    
    
    
    
    
    

    
    
    

    
    
    
    
    
      

    


  
    Save article to Kindle

  


  
    
      
          
            To save this article to your Kindle, first ensure coreplatform@cambridge.org is added to your Approved Personal Document E-mail List under your Personal Document Settings on the Manage Your Content and Devices page of your Amazon account. Then enter the ‘name’ part of your Kindle email address below.
              Find out more about saving to your Kindle.
            

            
              Note you can select to save to either the @free.kindle.com or @kindle.com variations. ‘@free.kindle.com’ emails are free but can only be saved to your device when it is connected to wi-fi. ‘@kindle.com’ emails can be delivered even when you are not connected to wi-fi, but note that service fees apply.
            

            
              Find out more about the Kindle Personal Document Service.
            

      

    


        
          
            Climate Change News Risk and Corporate Bond Returns


          

        

        
          
            	Volume 56, Issue 6
	
                        Thanh D. Huynh (a1) and Ying Xia (a2)
                    
	DOI: https://doi.org/10.1017/S0022109020000757


          

        
  


  
    
      
        
          

              
                
                    Your Kindle email address
                
                
                  
                        
                    Please provide your Kindle email.
                  

                  
                    @free.kindle.com
                    @kindle.com (service fees apply)
                  

                

              

            
              
                
                  Available formats
                
                    
                       PDF
                    
                
                
                
                  Please select a format to save.
                
              

            


            
              
                
                  
                  By using this service, you agree that you will only keep content for personal use, and will not openly distribute them via Dropbox, Google Drive or other file sharing services
                  Please confirm that you accept the terms of use.
                
              

            


            
            
            
            
            

          


          
          
            
              Cancel
            

            
              
                Save
              
            

          

          
        

      

    

  

  ×




  
    Save article to Dropbox

  


  
    
      
          
              To save this article to your Dropbox account, please select one or more formats and confirm that you agree to abide by our usage policies. If this is the first time you used this feature, you will be asked to authorise Cambridge Core to connect with your Dropbox account.
              Find out more about saving content to Dropbox.
          
      

    


        
          
            Climate Change News Risk and Corporate Bond Returns


          

        

        
          
            	Volume 56, Issue 6
	
                        Thanh D. Huynh (a1) and Ying Xia (a2)
                    
	DOI: https://doi.org/10.1017/S0022109020000757


          

        
  


  
    
      
        
          


            
              
                
                  Available formats
                
                    
                       PDF
                    
                
                
                
                  Please select a format to save.
                
              

            


            
              
                
                  
                  By using this service, you agree that you will only keep content for personal use, and will not openly distribute them via Dropbox, Google Drive or other file sharing services
                  Please confirm that you accept the terms of use.
                
              

            


            
            
            
            
            

          


          
          
            
              Cancel
            

            
              
                Save
              
            

          

          
        

      

    

  

  ×




  
    Save article to Google Drive

  


  
    
      
          
              To save this article to your Google Drive account, please select one or more formats and confirm that you agree to abide by our usage policies. If this is the first time you used this feature, you will be asked to authorise Cambridge Core to connect with your Google Drive account.
              Find out more about saving content to Google Drive.
          
      

    


        
          
            Climate Change News Risk and Corporate Bond Returns


          

        

        
          
            	Volume 56, Issue 6
	
                        Thanh D. Huynh (a1) and Ying Xia (a2)
                    
	DOI: https://doi.org/10.1017/S0022109020000757


          

        
  


  
    
      
        
          


            
              
                
                  Available formats
                
                    
                       PDF
                    
                
                
                
                  Please select a format to save.
                
              

            


            
              
                
                  
                  By using this service, you agree that you will only keep content for personal use, and will not openly distribute them via Dropbox, Google Drive or other file sharing services
                  Please confirm that you accept the terms of use.
                
              

            


            
            
            
            
            

          


          
          
            
              Cancel
            

            
              
                Save
              
            

          

          
        

      

    

  

  ×





  ×

  

    
      
        Reply to:
        
        Submit a response
      

      

    


    

      
      
      

      

        
          
            Title *
              
              Please enter a title for your response.
            
          

        


        
          
            Contents *
            
              
              
                    Contents help
                  
                    
                      
                      
                    
              
            
            
              
                
                  
                    
                        Close Contents help
                      
                        
                          
                          
                        
                        
                          
                          
                        
                              
                  
                

                - No HTML tags allowed
- Web page URLs will display as text only
- Lines and paragraphs break automatically
- Attachments, images or tables are not permitted

              

            
            Please enter your response.
          

        

      

      

      
        Your details

        

      

      

        
        
          
        
          
        
            
              First name *
                
                Please enter your first name.
              
            

        
            
              Last name *
                
                Please enter your last name.
              
            

        
            
              Email *
              
                
                
                      Email help
                    
                      
                        
                        
                      
                
              
              
                
                  
                    
                      
                          Close Email help
                        
                          
                            
                            
                          
                          
                            
                            
                          
                                
                    
                  

                  Your email address will be used in order to notify you when your comment has been reviewed by the moderator and in case the author(s) of the article or the moderator need to contact you directly.

                

              
              Please enter a valid email address.
            

        
          

        
          
        
            
              Occupation
                
                Please enter your occupation.
              
            

        
            
              Affiliation
                
                Please enter any affiliation.
              
            

        
          

        
        

      
      
        
      


      
        

        You have entered the maximum number of contributors

      

      

      
        Conflicting interests

        

      

      

        
          
            Do you have any conflicting interests? *
            
                  Conflicting interests help
                
                  
                    
                    
                  
            
          
          
            

              
                
                  
                      Close Conflicting interests help
                    
                      
                        
                        
                      
                      
                        
                        
                      
                            
                
              

              Please list any fees and grants from, employment by, consultancy for, shared ownership in or any close relationship with, at any time over the preceding 36 months, any organisation whose interests may be affected by the publication of the response. Please also list any non-financial associations or interests (personal, professional, political, institutional, religious or other) that a reasonable reader would want to know about in relation to the submitted work. This pertains to all the authors of the piece, their spouses or partners.

            

        

        
           Yes
        
        
           No
        
      

      

        More information *
          
          Please enter details of the conflict of interest or select 'No'.
        

      


      


      
        
          
            
            Please tick the box to confirm you agree to our Terms of use. *


            Please accept terms of use.
          
        

      


      
        
          
            
            Please tick the box to confirm you agree that your name, comment and conflicts of interest (if accepted) will be visible on the website and your comment may be printed in the journal at the Editor’s discretion. *


            Please confirm you agree that your details will be displayed.
          
        

      

      

      
        
      

    

  





